


29V 9VQ

?2[V-J% 9 "k- J'V 3
——

?2[Vv-"81J V- Vv Q
——

M J? MV-"9 VM? | V'? 9 -

'8J V-V% 8 Q-8 JJ
I '9QV-V% -Q ! Q

[ 9 Q-?7e Me' f -R- \%

'9 [ QVMI -'9V Me' f Q

1 32 QQ MI -R-Ql 8 ? 3Q



http://www.phenixcapitalgroup.com/

-J]1 SY EM E JYRHNRZI W&V

ERH[ SYHM )SLEZ EM H QS SJIXI 4LI RM' ETMEP-Q TEGX
( BEFEW TRPEW Z2W{[ [ [ TLI RMGETNMER\SYT GSQ D TEGXHEXEFEW

ERH VW KMA V] SYVIBA I VXX

-J]1 SY EM ERND TEGXIYRH Q EREKI V

ERH[ SYHI >XSFI GSRVWA W HISVIMARK SROLI 4L1 RM*' ETNEP
-QTEGX( EEFEW TR EW | Q ENMERP VP TLI RMGETMER\SYT G50

OMARK MM | SIA_EXI



http://www.phenixcapitalgroup.com/impact-database
mailto:sales@phenixcapitalgroup.com

$%2 87
3+ (1,;
&$3,7%/

&$7%$/<6,1* ,167,787,21%/
&$3,7%/ 72: $5' 6 7+ ( 6'

3KHQL &DSIMIO* IRXS LVDQ IP SDFW

LOYHWR  HOWFRQVX OBQUWIK DWHQDE BNV
LIOWANVMRQDOQYHWRWY/VR P DNH P SDFW

LQYHWR HQW

H DWIMADWHWRZ QHLY DQG DWHW

iDDQDJHU/LQDG)JQLQJ WHLU

LQYHWR HOW Z I VKHIUYDOXHV

[LQDQFLDCRE MFVWYHV DQG VKH
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3KHQU &DSWD® P MRQ LV VR HQDE® VKH DARFDVIRQ RI FDSIWVDOILRP  LQWIXVIRQDOLQYHWRW/ VRZ DUBV
VRFIDODQG HQYLLRQP HQVDOVROMRQV Z KL VXSSRUQI VKH 6XWDLQDE®! ' HYHARSP HQW* RDY
6' *V : MK VKH ,P SDFW DVDEDWH 3KHQU &DSWDODIP V VR SIRYIGH LQYHWRU/ Z VK DFFHW VR DQG
LOWAGR) HQFH RQ VKH LP SDFW XQG P DUNHWRS SRUX QLVIHV DYDLADE Bf VR VIKHP

7KUWHH P DLQ YDUDE®V KDYH EHHQ FHQWDOVR FRQWUXFW P RQIVRU DQG XSGDW VWH GDVDEDWH P @:
§ MUu® @ShuS B / S8H/ 2/ B )b :HHPH S6:8S5q)S ® HS2DpHY S20 uH2SHL 2uHP2 .

,P SDFW ,QYHWMIQJ JRHV EH\ RQG QHIDWH WWHHQIQJ DQG XMQJ ( QYLLRQP HQVDO 6RFIDO DQG
* RYHUQDQFH ( 6*  LQWAJDVMIRQ VR WHGXFH KDWP  RUDYRIG UMV VR JHQHWDVMQJ LQWAQWRQDOS RVIVIYH
[P SDFW 3KHQL &DSIVIDO GHILQHV P SDFW IQYHWIQJ DV b hu: H D i HZ HZu ®PS6 y S ®SH1 1
ibS 862uHP2 S ®/ :Bthu: SHS6 2y hE2 y pu HS6H / S8H Z WK VKH QRVIRQ RI P HDVXUQJ
VKH SRVMVIYH DQG QHJ DVIYH IP SDFWRI LQYHWP HQW HQVXUQJ ERWK b Hi H> Sitb S ® Seem Sdtb
DP RQJ VKHWH

3KHQL &DSWD®/ ,P SDFW' DVDEDWH THDWUHV IXQGYV VKDWDQ@I Q Z WK VKLV GHILQMRQ VKIRXJIK WKHLWU
FUHDVIRQ RI VRGMRQV IRU J@®REDO VRFIDO DQG HQYLLRQP HQVIDO WXHV  Z KIOW SURUMMQJ | LODQFLDO
HWWV 7KLV FDWJRU Rl P SDFW LQYHWP HQW FDQ EH WHIHUHG VR DV Ip S §Sdi: H b / S§H
Phu:H p H

)81' 6285&,1* 352 &( 66

' DV LVJ DWHUHG 2 XU7HDP DQDOWHV 6XEVFUEHWY J HW
WURXJI K SXEQF RE MIFWLHY DQG QRWIHG DQG FDQ DFW
VRXUFHV SHHUWHYIHZ VWH RQ WH IQIRWPP DMRQ
: GDVID \KDUHG SXEQKHG

@

2 XU7HDP \RXUFHV

VFUHHQVJ ®REDO ) XQG IV SXE@KHG RQ
P SDFW XQG ) XQG 0 DQDJ HW \KDWH WH' DDEDVH QR FRW

0 DQDJ HWY DFURW D@ GDVD GHFNV IRU) XQG 0 DQDJ HWY/
DWHWE@WHY QWRGXFVRU FDQY

38 (



,1752" 8&7,21

&,58&8/$5 (&2120 <

&UFXMU HFRORP \ IRFXVHV RQ P RGHW DQG VROXVRQV VKDW
DIP VR EH UHJHQHWDVIYH E\ SIRP RIQJ VKH WHXVIZ] DVIRQ Rl
SIRGXFW ViKH LHGXFVIRQ Rl Z DWH VR D P LQIP XP DQG KH
VXWIDLODE B XVH Rl QDVKWDOUHVRXUFHV 7KLV [P SDFVWKHP H LV
SDUWV RI 6 * 5HVSRQUE®! &RQWXP SVMRQ DQG
3 IRGXFVIRQ

7KLV LHSRUWFRP ELQHV LOWI KW J DVKHWHG IWRP  VKH 3 KHQL
,P SDFW ' DVDEDWH DQG LOQWWIHZV Z MK RQ VIKH JWRXQG
LQGXWM S\ HW FRQWIEXVIQJ VR VKLV IKHP H

e 3ROMDU &DSWVDO VDOV DERXW IW P DMRQ VR EUGJH
IXQGIQJ JDSV IRU F@P DW FKDQJH P IMODVMRQ DQG
FLUFX@UHFRQRP \ VROMRQV

o 7KH (FRAMMP ,QWAJUW ) XQG (,) VKDWHV VKHL HDUWD
JIRZW WDJH IQYHWRU VWDWAJ\ IRU FRP SDQLHV
FRQWIEXVIQJ VR HQYLLRQP HQVIDOVXWIDLQDE LW

j o ASouSi So: (

e 6LOFH VKH QXP EHURI P SDFWIXQGV VIKDWVDW HW
WH &UFX®U (FRQRP\ VKHP H KDV  LQFUHDVHG
H[ SRQHQUD@ ,Q P SDFWIXQGV Z HUH MXQFKHG
Z WK D IRFXV RQ VKLV VKHP H Z KLOH LQ VKLV QXP EHU
LQFLHDVHG VR IXQGV

e P SDFW )XQGV VDUHWQRJ &WFXMU ( FRQRP\ RQO
LHS LHVHQW Rl VKH LP SDFW LQYHWIQJ XQLYHUH
WDFNHG E\ VKH ,P SDFW DVIDEDWH

e 7KH P DNRUW RI FDSWVDOD@RFDWAG VRRZ DGV LV VIDU HIQJ
" HYH®RSHG DQG * (REDO 0 DINHW O RWH VSHFULFD@
HWHWQ ( XLRSH (85 EQ DQG1RUK $P HUFD (85

EQ

o &XUHQW 3UYDW HTXIW LV VKH DWHW FODW VKDW LV
IXQGWIMQJ VKH P RWWRZ DUBV & LLFX@MU( FRQRP \  7KHWH
DUH RSHQ DQG HYHW LHHQ IXQGV DYDLME®H LQ DAUHI LRQV
Z WK : HWHAWD ( XLIRSH DQG 1 RUK $P HUFD KDYIQJ VKH
@U HAWRVDOI X QGLDIMQJ VIDLI HW
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7KH 3KHQL] &DSIVIDO* LRXS KDV P DSSHG WH_6' * V DJDIOW.P SDFWZKHP HV Z KLFK DUH EDVHG RQ Hau
y HDPo!SGou ® 2u® Hu2y : P:u® ! o/ 2S8HH p2 b Hu ip S §6: u§H 2 DQG Z KDW XVHG
E\ JHQHWD@ DFFHSWAG IWDP HZ RNV VIR HQDE®1 ERVK IXQG P DQDJ HW DQG IXQG D@RFDVRWY VR EHWHU
P ®U2H ® @i HZu2(J: S®BEZ :P'LbSd WS :88H1i PH PH y pull S:p® P hu:H p H
S2uS: LE\ VKH QDP HVDWWKH DWH FRP P RQO® NQRZ Q DQG WHIHUHG VR 1Q VKH | LQDQFLDOLQGX W

0 DSSHG DJ DIQWWKH 6' * V VXE JRDY RXU,P SDFWZKHP HV RITHUD FRP SUHKHQWYH Z D\ IRULQYHWRU/
DQG IXQG P DQDJ HW 1Q VKH 1 L.ODQFLDOLQGX WM VR LGHQW\ Z KDWVRFLDORUHQYLLRQP HQVDORXVERP H LV
JHQHWDWAG E\ DQ LP SDFWIQYHWP HQWDQG IW FRQWIEXVIRQ VR VIKH 6 XWIDLQDE ®1 ' HYHBRSP HQW+ RDOY

ARO20RB w8O0( 8§ ! AAROWO2 20 nPO (@& R Mn nDX ,C2Xv§ 'A( A 20
I,2 1Cy( IXA02X J)RX AROICYy( 20 2@l RICy!AX y.
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P SDFW XQGV VDU HVIQJ ,P SDFW XQG P DQDJ HW/
| [P§PE52 08 y 0 VDU HAQJ | PSP 52
08§ y o

P SDFW) XQG RSHQ IRU P SDFW) XQG 0 DQDJ HW/
LQYHWP HQW Z VK RSHQ IRU
LOYHWP HQW IXQGV

+ DVEHHO FRP P WHG VVKH VRVDOVIDL) HWM] H |RU
VRZ DGV | 95 P &2 RSHQ IRULQYHWP HQW XQGV
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yPy | u2 11P ®: &SP 8Zu®L o hb HSDBy
ouS2S ®S:: pHEE: :
TMRGI XLI RYQFIV SJ JYR

N XEVKIXMRK '"MVGYPEV )GS
© MRGVIEWIH INTSRRRXMEPP
v JYRHW [IVI PEYRGLIH [LM
36 ER MRGVIEWI SJ \ XMQIW
® JYRHW PEYRGLIH MR SRP]-
1 SJ JYRHW SR -QTEGX (F
g XEVKIX XLMW MQTEGX XLI
'ETMXEP GSQQMXQIRXW L]
- MRGVIEWIH GSRWMWXIRXF
20 1 XS X MW ]IX XS FI WI
PEYRGLIH MR [MPP WY
15 XSXEP GSQQMXQIRXW 3R
12 'MVGYPEV IGSRSQ] JYRHW

gy WMAL SJ )96 1

éf_:"li: 2017 2018 2019 2020 2021 2022

vintage / Inception year

A HS68S/ BB68 y y By 1 H@C?2 AS ® H2PbpuH: yp: @C2 AL o hp HSPby
ouS2

®Target Size - EUR ® Capital Committed - EUR

% 15bn
o
E .7bn
E
E
o
(& ]
=
= 10bn
o
=
c
o
@
= )
(V]
P
@
L]
0
g
1 Sbn
Pt -
3.3bn =FE
2.3bn
S3E 1.9bn
1.0bn —
eerm | _. 0obn : 0.3k —
Obn [ — —
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Vintage / Inception year
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Regionis) targeted

“JOA y( 20Xy m 20 j(,ay
yPy lu2 11P ® &P 83u®L o hb HSBu
ouS2S ®Yy S20pH
’MWXSVMGEPP] IMVGYPEV FLQ§B‘IFJPQﬂ#1YGB |1urJ|f|~|\1|kat¢ Global
PEYRGAVHQSWX XEVKIXIH F] (40
(1ZIPSTIH ERH +PSFEP WHVO Il1XXW 361
XLMW XVIRH GSRXMRYI MRXS LMW QE]

FI FIGEYWI IQIVKMRK IGSRSQMIW EVI
JSGYWWIH SR QIIXMRK XLI RIIHW SJ XLIMV
TSTYPEXMSRW ERH XLIVIJSVI EVI QSVI
PMOIP] XS XEVKIX SXLIV M@TEGX XLIQIW
WYGL EW %GGIWW XS ,IEPXLGE
7YWXEMREFPI %KVMGYPXYVIICER\@ EﬂQMRIﬂ

ERH 4SZIVX] 6IHYGXMSR . .
7 , 6
:

2015 2016 2017 2018 2019 2020 2021 2022
Vintage / Inception year

A HS68S/ BB68 Yy y By uw HL o2ubp S ®:HHP:

GthBI zé:}‘ .Gl::l]d
® Eastern Europe
Europe 11bn P
@ Western Europe
MNorth America 8.7bn 9bn @ MNorth America
Asia Pacifi . @ East Asia
Asia Pacific el 3bn South Asia
@ South East Asia
Middle East and Africa 1bn Ff;;‘;'ﬁit

@ Southern Africa
West Africa

Latin and Central America | Obn

@ Latin and Central America

Oceania | Obn

®Oceania

Obn Sbn 10bn 15bn 20bn 25bn
Capital Committed - EUR

8S FVIEO XLMW HSMRGIMPERL)GESRSQ] JYRHW QSWXP] XEVKIX +
2SVXL %QIVMGE %IBM® IXW XL %QIVMGE XLIVI MW E WMKRMJM
GSQQMXQIRXW XS[EVHW %WME 4EGMJMG 1MHHPI )EWX ERH
ERH 3GIERME QEVOIXW

8LMW XVIRH MW EPWS ZMWMBBI [WMBUMRVEBYBEN[LGBIRSQ] JYF
GSQQMXQIRXW XEVKIX ;IWXIVR9)6YVSHR Z[IEWHW )EWXXKVR )YVS®

,03%$&7 5(3257




220A1mz22 aQ j(,ay

A H568S/ BBO68 Yy y By u H L oy S20uHHS2DpHI®

§2HhSHI 01PBb 2uSo® i LA HSO
8§S/ 508 y y By u H
AVMZEXI] )UYMX] MW XLI EWWIX GPEWW QSWX
XEVKIXIH F] ' MVGYPEV )GSRSQ] JYRHW
,S[1ZIV 4YFPMG )UYMXMIW ERH 4YFPMG FR
(ITFFX JYRHW EPWS QEOI E WMKRMJMGERX
GSRXVMFYXMSR XS XLI '"MVGYPEV )(FSRSRSQ]

MQTEGX X&A$QIMRK XS E XSXEP SJ )96
ER FR

1IMVVSVMRK XLl QEVOIX ERH VIKMSREP
FVIEOHSVYRLMR 4VMZBEXWI)UYMX]

+PSFEP ERH (IZIPSTIH QEVOIXW QEOMRK E ¢r
WMKRMJIMGERXP] PEVKIV GSRXVMFYXMSR XS XLI

‘MVGYPEV )GSRSQ] MQTEGX XLIQI FR
FR
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2(J2 y( Xw§ ! AAROwNO?
A HS68S/ BB68 Yy By u H 'o2(J:

'LIR PSSOMRK EX XSXEP GET
GSQQMXQTRXW GYVVIRXP] VE

& MR XL TSWMXMSRRHW EPPSC
)96 FR XS[EVHW XLMW 7(+
FILMRH JSV I\EQTPI %JJSVE
B 'PIER )RIVK] 7(+ “RHYW XV
© -RRSZEXMSR ERH -RIJVEWXVY
E ERH +SSH ,IEPXL ERH :IPPFIN
A
K ALIRM\ LEW MHIRXMJMIH MC
[MXLMR 7(+ &IPS[ [I WII XL

'"MVGYPEV )GSRSQ] MW XLI W
XEVKIXIH MQTEISP RE[MRK GF
FILMRH ;EWXI 1EREKIQIRX [I
FR HMJJIVIRGlI MR GETMXEP
JYRHW

2uSO® | 18/ 8868 yy By p HLX /SSHAGuY p: 12(J M

'EWX| QEREKIQIRX

'"MVGYPEV IGSRSQ]

JXLMGEP ERH WYWXEMREFPI WYTTP] GLEMR
ERH QERYJEGXYVMRK

TYWXEMREFPI ERH IXLMGEP GSRWYQIV
TVSHYGXW ERH WIVZMGIW
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A HBOH2DpuH: yp: T 2 /p T 2Pphp:H p HIP ® L!'o ::pH
§5:: S ®y S20puH

phul‘y u HiP ®: L: 0 2 ubp XLEX MW JYRHVEMWMRK XLI Q
'"MVGYPEV )GFRRSKLIVI MW E G
XS[EVHW HIZIPSTIH QEVOIXW |
GPEWWIW

*YRHW EVI GYVVIRXP] JYRHVE
XS[EVHWXIVR )YBREISV XL %QIV]
%JIXIV XLIQ XLIVI MW E GPIEV
JYRHVEMWMRK XEVKIX JSV SX

SLIVI EVI STIR JSV MRZIWXQ
XEVKIXMRK ;IWXIVR )YVSTI

%QIVMGE ERH JSV )EWXIVR |
EZIVEKI JSV HIZIPSTMRK QEV(
XEVKIX WM26 MW1IS[LMPI SR

IQIVKMRK QEVO)R® MXL3AW \§J
HMJJIVIRGI SR XEVKIX WMA*I E}
JYRHW STIR JSV MRZIWXQIRXYV
GSRXVEWX MR XSXEP XEVKIX \
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$Q LOWAWYIHZ Z LYK 6 DVKD
%RZ Q 3 DWQHUDWKH
( FR WHP |, QWA UW

) XQG ()

7KH ( FRA WHP , QVIAJ UW
)XQG B ,) E LVDQ HDWD
JWRZ VK WIDJ H LQYHWRULQ
FRP SDQLHV FRQWIEXVIQJ
VR HQYLLRQP HQVIDO
VXWIDLODE LOW

7KHP RYHP HQWRZ DUG
HQYLLRQP HQVDO
VXWIDLQDELOW VP DNLQJ
LOFUHP HQVIDO

P SLIRYHP HOW VR ViKH
@UW HAWMQGXWUHV LQ VKH
Z RUB KL K@ KW 6DVKD
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, S /p2 S6ahpud i GSHY S®u o P :HS2Hi 20 D i D B / S§H
P hu: H B/

, DP D @H®RQJ HQYLLRQP HOQDAW $V ®RQJ DV, FDQ WHP HP EHU , KDYH EHHQ
IDVFLODVAG Z WK VIKH FRP SO IW WHMAHQF\ DQG EHDXW RI QDVXWDOM WP V ?
DQG FRQFHUQHG DERXWKHLURQJ RIQJ GHJ LDGDVIRQ

P SDFWLQYHWIQJ H[ FWAG P H DV D SRZ HUXO®YHUIRUSIRP RUIQJ FKDQIH $V
HQYLLRQP HQVDOMWHWRUY/ KDYH JIRZ Q VR VRR KDV VKH QHHG IRUVRXVIRQV : H

FDQ GUYH VRS VIHUI LOQDQFLDOUHX LDV LQYHWIRJ 1O VKLV SIRJ W ,Q GRIQJ VR Z H

SWRYH VMDWIWLY QRWRQ® SRWEM EXWSWRIVDE®! VR SDUAFLSDVA 1Q VKH WKUW
ILRP EXVIQHWHV EDVHG RQ GHJWDGDVRQ VR VKRWH P RYLQJ VRZ DWEV D P RWH

VXWIDLQDE @1 | X\ H

a OSH® p: S PEP&208§ yoypuyS Ho PS®@i /Hy PHES2uO P
HOSH HI§@ 6 Po 85 H /2 hy P2 P®P:HRR: @ p2Po) | ®) i SHi2)
S :/ 2H5HP ) | PERP D:AH :HS! Hbp HZu 88y SHU S ® P2 : §hubb/
§quS: p usS! 2SHu i @SHPHhY: o P @ /p i 2HIu IPHP2u S ® HJu opo
S2uS: HISH2u1PRu SHu Ho

,Q D FILFX@UW WHP Z DWH SIRGXFYH® WH HOWW/ ViKH VA WP DV D LHVRXUFH
-XWDV QDVXWO W WHP V DIH EDDQFHG D IX@ WHD@ HG FLLFXMU HFRQRP \
Z RX@ EH VHO VXWDLOLQJ HIDQWRQ HQGBMO HXVHG DQG WHF\ FBIG LHVRXUFHV

,Q RXUSWHVHQWGD\ HFRQRP \ D® RWWD@SRGXFW DWH FRQFHLYHG @QQHDWD ? Z H
P LOH ILHK WHVRXWFHV FRQYHUWKHP LOVR SWIRGXFW DQG GLVSRWH VKHP XSRQ
FRQVXP SVIRQ /DU H HQWHQFKHG Wi WIP V KDYH EHHQ EXLOVDWIRXQG VKLYV QQHDU
SDWDGLIP P DNIQJ WWHU GLILEXQWR VKLW

<HW SWRGXFVIYH UIHVRXUFHV DWH ILQWA DV LV VSDFH DQG HQHW\ IRU P DQDJLQJ
Z DWW : H DWH LQFLHDMQJ® EHIQJ FRQILRQWAG Z WK VIKHVH @P LW 7KHWH LV GIW
DQG GW @QG DYDIDE® IRU MQGILAY DQG GIP LOMWKIQJ VRGILDQFH IRU VKH
SR@XVRQ VKDWDFFRP SDQLHV Z DWH

%XP SLQJ XS DI DIQWWKHWH @P LW FUHDWAV VKH RSSRUAXX QLW IRUFKDQJ H

,Q FHUDLQ FDWHV HFRQRP LFV KDYH DQHDG\ EHJ XQ VR IDYRU IHVRXUFH WIH XWH RU
WHF\ FQJ RYHUGL/SRVDODQG VKH XVH RI YLL] LQ IHVRXUWFHV
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JRUH DP S® FDSWUQJ Z DWW KHDWIWRP LQGXWUDOSWRFHWHV |RU HBIFWIFLW
JHOHDMRQ WHSXWBRMQJ WHZ DIH MXGJH IRU 1HUWAM HY/ FRQYHWQJ Hf FHW
DJ UFXQXWO Z DWH LOVR SDFNDJ LQJ SWRGXFW DWH D@ Z D\'V VR HFRQRP LFD@®
WHIQOWRGXFH IHVRXUWFHV EDFN LOVRR VIKH VA WIAP

$ QR FRQVXP HUDGYRFDF\ LV DQ LQFIHDMQJ® P SRUDQWIRWFH LQ RYHUFRP LQJ
WUXFW DO EDUIHY VR FKDQJH VXFK DV @FN RI LQIWDWUKFVWIH RU P VDA QHG
LOFHQVYHV

JRUH DP S® SWRRGXFW QHHG VR EH GHW QHG Z WK HQG RI @H WHDVW HQWILQ
P QG VR HQVXWH VKHWUXAWP DWW UHF\ F@QJ LV SWFWFDODQG FRWAHI T HFVIYH

+ RZ HYHU P RWM-RP SDQLHV EHDUQR WHVSRQMVELOW IRUVKH Z DWW FUHDWAG DVWVKH
HQG RI D SWIRGXFW XWHIXO@H DQG VKHWHIRWH KDYH KDG QM3 LOFHOQWYH VIR
HYDOXDVW DQG WIHGHWI Q VKHW S WRGXFW LQ VXFK D @) KW

- WK Rl $P HUFDQ FRQVXP HW/ QRZ GHP DQGLQJ P RUH VXWBDLQDE B RSVIRQV
RQ VWH P DUNHW Z H DWH EHJLQQLQJ VR VHH VKH LOQWRGXFWRQ RI QHZ FLFX®U
SWRGXFW VXFK DV WHF\F@E®I MDQV FRP SRWDE® SDFNDJLQJ SWRGXFW
ELRGHJ WIDGDE ®1 EHDXW SWRGXFW HVEF

8 QP DWI® P RWWRQVXP HW/ Z LARSW RUVKH FRQYHQLHQWDQG FRWMFRP S HVIMNH
RSVIRQ HYHQ LI MV QRWVKH J IHHQHUFKRIFH 7HFKQRA@RJ\ EHFRP HV IP SRUDQW
IQ EHIQJ DE® VR EUQJ GRZQ FRW [P SIRYH TXDOW D@ Q LQFHQWYHV RU
HQDE®I QHZ IRWP VRI SLIRGXFVIYH XVH VR VIKDWVKHUH DUH QRWVXFK WDGHRI [V

08 :o:HWy XHib2HD IP ® @XA :ppd: H p & P2SPu :o:Hiy I8
87S Pu HZ2 PPOMH Phu:H p H.8@uS:u8S o P usdS! 2SH1 i @SHH
yuS : H Hop S :o:Huy L S:py® S/ /2 S8F H :ppob b PH BOu:
i HZb p hE2 yp WSO // 2P B/ ( o P@Shu S punSy /guo P
i P&®dduH :@S2u/

$ VL WHP V EDVHG DSSIRDFK LHT XLLHV XV VR HYDOXXDVW D SLIRE®P  1Q WiKH FRQWA[ W
RI VKH QXP HIRXV M WHP V IWLV SDUNRI HJ HFRQRP IF HFR®JLEDO VRFLDO
SRAMFDO LH] X@VRY DQG RWKHU 9% VDNIQJ D KROMAE YIHZ RI VKH @QGVFDSH

ZH EHWHU XQGHUAMDQG VKH WHDO ERWBIQHFNV IRU VWFKQR@®J\ DGRSWIRQ DQG

EHKDYLRWOFKDQJ H LQ D J LYHQ LOGX\WU
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0 RWIP SRWDQW Z H FDQ XGIP DWO® LGHOW\ VKH S@FHV Z KHWH VIKH i WP LV
P RWVLHDG\ IRUFKDQJH : H KRP H LQ RQ VKHWH YHU VSHFULF QIFKHV R 11QG
VROMRQV VR D SDLQ SRIQWKDWFDQ KDYH DQ P SDFWQ ViKH QHDUVALP , QYHWIRJ
1O WHWH VROMRQV P RYHV VKH RYHWD® A\ WHP  LQFWHP HOVD@® LQ D P RWH
VXWDLQDE®! GULHFIRQ DQG SWRJWHWLYH® RSHQV XS QHZ RSSRUXQMHV IRU
P RUIH SRUMIVH FKDQJ HV

) RUH[ DP S® FRQVXP HW/ KDYH EHFRP H LQFUHDMQJ® DZ DUH RI VKH WIDJ J HUQJ ®
GHOMAURXV HQYLLRQP HQVDOLP SDFWRI WKH IDWKIRQ LQGXWM DQG GHP DQGHG
FKDQJH ILRP VKH FRP SDQIHV VKH\ EX\ ILRP  $V D LHVXQV VRS EWQGY DWH DD
H[ SHUP HOMQJ Z VK VRP H IRWP Rl VXWDLQDELOW LOFOXGLQJ P RWH RU DQLF RU
WHF\ FOIG IHHGWRFNV ELR EDWVHG G\HV VHFRQGDU P DWNHW IRU UAVD®!I RU QHW
] HIR SIRGXFVIRQ SWRFHWHV

+RZHYHU WHWH VDP H FRQVXP HW/ FROUQXH VR FUHDWH DQ XQVXWIDLQDE G
DP RXQWRI SRWFRQVXP HUZ DWW 8 6 FRQVXP HW/ RQ DYHWDJ H SXUFKDVH DIRXQG

DQG GLVSRWH RI DIRXQG ~ JDWP HQW SHU\ HDU BIDGLQJ ELGRQV RI JDWP HOW
VR EH @QGI LAHG DQQX DM

RI FRRWIQJ GRQDMRQV HQG XS 1Q MQGILAY DQG VKHWH LV YHU QP WG
LOI IDWUKFVXIH RU LQIRWPP DMRQ RQ KRZ VR WHVSRQVEQ® KDQG® \M[ VIV DWVKH
HQG RI WKHLUQ@ H

H ®IG VKH 6HUHV $ LIRXQG LQ ) RU' D\V D GLLHFWVR FRQVXP HUIDWKLIRQ S@MWRLP
VDFN@QJ WKLV SWREGP )RU ' D\V WHFRIQUHG VKDW VKH LQFHQWYHV DQG
HFRQRP LFV Rl D FRVHG (RRS i\ WHP IRUIDVKIRQ DWH P RWWSRZ HUXOZ KHQ \ RX
FRQQHFWWKH EHJ LOQLQJ DQG HQG RI D J DWP HOVRY @ H

7KH FRP SDQ\ FUHDVAV WHF\ FE® DSSDUWHO DQG LQFHQWM] HV FXWRP HW/ IRU
IHXLDLQJ XVHG FARVKLQJ E\ WHZ DWGLQJ VKHP Z WK GLJ WDOFXUHQF\ VKDWFDQ EH
XVHG RQ QHZ JRRGV% D@ QQJ YIWXH DQG YDXH )RU' D\V VROHV D WHDO
SWREDP |RUIW FXWRP HW/

$ VD IHVXAVWKH FRP SDQ\ KDV EHHQ JWRZ LQJ P RQW RYHUP RQWK VKLV \ HDU
Z KB GHP ROQWWDMQJ LQGXWW GIDGLQJ FXWRP HUMR\ DAV P HWFV

Ri ® g OX 8§ HHPHIH HZu:P88u:: 1/ 2H & §8 y /S R:) Hu2
H3S /2 h®b b §S/ BBy
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H DUIH DFVIYH LQYHWRW/ : H MWRQ FRP SDQ\ ERDUWSV DQG DFWDV D WKWHG
SDUWQHUVR VKH P DQDI HP HQWMADP V : H KDYH GHFDGHV Rl Hl SHUHQFH Z RWINLQJ
Z MK WIDUNVXSV DQG FDQ RITHUYDURXYV IRWP V Rl VXSSRUMR \ RXQJ FRP SDQLHV DV
VIKH\ QDYLJ DWW J LRZ VK

( DFK FRP SDQ\ Z LG@KDYH V@ KV® GL I HHQWQHHGY DQG Z H VIDLARU RX U DFVIYIVIHV
DFFRWGIQI® 7KLV FDQ GRRN @NH HYHU VKIQJ [LRP MDA IF GHFIMRQ P DNLQJ
VDBIQW WHFUKWVP HQW 1LQDQFIDO P RGH@QJ RSHWDMRQDO DGYLFH  IXQGDIMQI

DWIWDQFH DQG QHJ RUDVRQJ WDQVDFVRQV

H DWH D VRXQGLQJ ERDWG VR EWDIQWRWP QHZ LGHDV DQ DGYLVMRURQ RSHUWDWRQDO
EHWS IDFVFHV DQG FDQ DR DFWDV DQ H VMMQVIRQ RI VIKH VMDP  LWHO

a OSHISSHEHSH1: :0: Hiy B 8@S Py S ®i @SHS2u HIp opo §DSEN Pu:
HASH@P ®u2 H

/ DUH A WP V VIKDWKDYH EHHQ LQ S@FH D ®RQJ VIP H DWH YHU GLILEXQWR VKLW

7KH\ DWH JHQHWD@ WHIQIRWFHG LQ P XMS® ZD\V IRU H DP S® E\ SK\VFDO
LQIIDWUKFWIH EHKDYIRWDO SDWHILDV DQG WHI X@WRQV DQG SRAFIHV  $QG
IOWWXWRQV DQG LQGLYIGXDY VKDW EHQHILW P D\ DFVIYH® Z RWIN VR FUHDVWM
REWDF®V VR DQ\ HYROXMRQ

) DFLAVbViQ) MWHP LIF FKDQJH WHTXUWHV D GHXEHWWA SWRFHW VR GHWAWP LOQH
Z KDWVSHFULF SDUWRI VAH MWWHP LV P RWWWHDG\ IRUFKDQJH 7KHWH QLFKHV
GHYH®S Z KHWH VKHWH LV D JWIRZ 1QJ SWIREGIP VKDWUHT XLLHV LOQORYDVRQ RXWIGH
RI VKH Hl .\WIQJ M WHP VR LHVROH

%9 SWHFLVHO LGHOW\ Q) VKH SWREGIP ZH FDQ MP LMW GHWALP LQH Z KLFK
VROXVIRQV DIH P RWVDS SIRSUDV DQG FRP SDVE®! ? DQG XGWP DO VXFFHWI XO

,QYHWIQJ 1Q WHWH VRONWMRQ KHGV GUYH LQFWHP HQVIDO FKDQJ HV VKDWLQ WD
HQDE®IV VXEWHT XHQWRSSRUXQMHY XOWP DHO WKUVQJ D @WH M WP  RYHU
WP H

,Q VKH FDWH RI VXWBDLQDELAW Z H VHH P RWH DQG P RWH VSDFHV VR LQYHWIQ DV
IXQGDP HODY WKUW 6FDUFH UHVRXUFHV LOWDFVDE®! SRAXVIRQ SWRE®P V DQG
WH P SDFW Rl FQP DV FKDQJH DWH GUYIQ] QHZ HFRQRP LF HDAMHV DQG
VRFIHVDOUMNYV ~ $ QG VKHWH LV J RZ 1QJ WINHKRGEHU WHFRJ QIMRQ DQG HGXFDVRQ
DERXW VKH XWHQF\ RI VKLV HQYLLRQP HQVDO GHJ WDGDVRQ DQG LW QHJ DVIYH
P SDFWRQ KXP DQ KHDOK
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$V D ULHVXQV FRQVXP HW/ DIH QRZ VHHNIQJ P RWH SXWBRWH GUYHQ EWDQGV DQG
JWHHQHU SWRGXFW DQG JRYHUWP HQW DFIRW VKH Z RUT DUH VDNIQ) WSV
VRZ DGV D P RUIH VXWDLODE® IXWKWH 7KHWH HOP HOQW VRJHVKHU DUH GUYIQJ
LOQRYDVRQ GHYH®RSP HQW DQG DGRSVIRQ RI VXWBDLQDE® WMFKQRMJ LHV DQG
SWRFHWHV Z KLFK 1Q WD EUQJ GRZ Q VKH FRWRI VIKHVH VROXVIRQV

$V WKH FRW \WDYIQJV DWIH SDWHG GRZQ VR VWKH FRQVXP HU WH SXW IRU
VAWDIODELAW JWIRZV WARQIJHU FUHDVIQJ D YIWXRXV F\F®1 DQG JWDGXDM®
W WHP LIF FKDQJ H DFWIRW VKH J GREH

a OSH/ pu28p Hbp 1T p:HHPH S6Php:H2 @u P 1P ®:)!S 0:)
[ P ®SH : pHBA/ 2H & : ® o0 P pun/ p8HH !'p S&® §SHU® P: P P
B / S§HY puS:P2uy p HS ® y S SPbuy p HIi25y pi 20: ' o AAAA S ®
i Dol

Q LOWIXVIRQDOLQYHWRU/ DFFRXQWAG |RU DURXQG Rl [P SDFWHDWG
FDSWDOLQ WH 86 +LWRUFD@® P SDFWLQYHWP HOWIXQGV Z HWH YLHZ HG DV
FRQFHWMRQDUY RU RWHWZ MH VRR QHZ VR DWUDFW \LJ QULFDQW LOWIMXVIRQDO
FDSWVDO

7KH P DINHWLV EHILQOQLQJ VR WHFRIJQU H VKDWLP SDFWLQYHWP HQW SWHVHQWD
KL KO DWDFVIYH RSSRUXQIW Z IMK WURQJ \ LHGV DQG P HDVXWDE® LP SDFW

$\WVKH VDP H IP H LQYHWRW/ DUH GHP DQGLQJ P RUH RSSRUXQMHY VR LOYHWIQ
@QH Z VK VKHLU YDOXXHV DQG D FGIDUHU YIHZ LQVR VKH [P SDFWVKHLU LOYHWR HQW
DWH KDY1QJ

$V VKH P SDFWIQYHWIQJ LQGXWU P DWUWHV Z MK D GRQJHU WDFN WHFRUG DQG
P RWIH FRP P RQ WDQGDW:V DQG EHWSWDFMEHY Z H H[ SHFWVR VHH D@RFDURQV
ILIRP  LOWIWXVIRQDOLQYHWRLY J LRZ

66

H VP LW Hf SHFWLP SDFWP HDVXWHP HQWDQG WHSRULAQJ VR EHFRP H P RWH
FRP P RQS@FH RYHID@ Z WK D P DNRUW RI LOWIMKVIRQDOLQYHWRU/ LOFRLS RUIDVIQJ

WVRP HIRWP RI IP SDFWP HDVXWHP HQWE\ ”
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3 R&GMWRDU&DS MDAV DQ IP SDFWQYHWRU
VKDWS LRYIGHV VROXMIRQ RUHQWAG
ILODQFLQJ VR VX \WIDLQDE B LOMDMEYHV VR
FUHDWA P HDQLQJ IXAP SDFW7KHLU
P MRQ LVVRR EUGI H I XQGLQJ JDSVIRU
FQP DWI FKDQJH P M0 DUWRQ DQG FLLFX@U
HFRQRP \ VROMRQV 3 IDFVFD@®
VSHDNIQJ VKLYVP HDQVVIKH\ 1LODQFH
SWRP IMQJ DQG I LQDQFLD@ |HDVE G
SIRMIFW 1Q VKH FLFXMUHFRQRP \ DQG
HOHW\ VWDOVMRQ VIKDWE DQNV DQG RVKHU
I LODOFLHLY GROBVLODQFH \ HW RUILODQFH

. DDOYDO. DWHAY) X0G0 Doy Hupw | QWXIILFLHQV®. 7KH: DUH FXUHQWD

3 ROMIDUSDSIVIDO IQYHWMIQJ DIRXQG O ELARQ 1Q FDSIMO

WRXJK FQP DWW IRFXVHG LOQYHWR HQW

IXQGV

2 QD SHU/RQDOBHYHOZ KDWP DGH\ RX WIDUAZ RINLQJ Z WK P SDFWQYHWIRJ "

/ HWP H DQVZ HUWKDWT XHWARQ Z VK D TXHWIRQ I \ RX KDYH D YIMRQ RI KRZ \KH
Z RUB FRX@ EH D EHWMUS@FH Z K\ Z RX@GQBU RX W VR FRQWEXM VR P DNLQJ

WDWYIMRQ D UHDOA" 2 | FRXUWH VKHUH DIH P DQ\ Z D\V KRZ \XFK FROWEEXVIRQ
FRX@ VBNH SOFH EXWIL \ RX KDYH FDSIVDOH SHUAH FRQQHFVMRQV P H RURWHU
VRR® DWA RXU GLVS RVDOVKDWHQDE®1 \ RX VR EH D IRUFH RI SRUMYH FKDQJH Z K\

Z RX@QBY RX GR Z KDW RX FDQ VR P DNH VKDWFKDQJ H KDSSHQY!

2 Q D SHURQDOGBIYHO, WI VR XVH P \ NQRZ GiGJH RI LOYHWP HQWP DQDJHP HQW
DOG P\ HQWHSUHOHXUDO \SIWWIRU D FRQMEXVIRQ VR D ZRUG Z W &RZ HU

JUHHQKRXWH JDV HP DMMRQV DQG D ®RZHU P DWAUDO IRRVBUQW YID VKH
GHYHRSP HQWDQG JUWRZ WK RI D FILFXMUHFRQRP \ IRFXVHG GILHPWBIQGIQJ 1XQG
DW3ROMBDU &DSIVDO , 110G WKLY YHY [IXOEQJ IRU YDURXY UHDVRQV 2 Q DQ
LOWAIFWDOBIYHO, @\H ViKH FKDEBIQI H Rl GHYH®RSIQJ DQG [P SGP HQWQJ D QHZ
YIMRQ RI 1LODQFIQJ FILFX@UIQQRYDMRQV DQG EUQI LQJ VIKDVWR VEDOGH
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2 QDP RWH SHYRQDOBIYHOMHHY J RRG VR H| SHUHQFH W DWHQWHS LHQHX LY
UHDOH VK HLULQIVDOS LRMIFPVKDONV VR RXUIXQGLQJ  DQG W LYHV DQ HYHQ EHWHU

IHHDQJ Ll VIKH\ HYHQWD@ EHFRP H VR VIXFFHWM XOMDWIKH\ BH DE®i VR J RED®
GIMXSWQJ YDOXH FKDIQV DQG HWRBE@K QHZ P RUH VIX\WWIDLODE B RQHV

2 Q D GLIHHQWORW , DOR 11QG IMH FIMQJ VR EH DWAKH IRUHILRQWRI LP SDFW
LOYHWMOQJ $ OKRXJIK [P SDPWQYHWAQJ LV.J IDGXD® JDIQIQJ P RP HQWP 1O
WMALP VRl DWMQURQ DQG FDSIVDOLWE/ DOR D WDSIGO HYROMQJ 1HE Z MK YDURXV
FKD@QJ HV DQG EDUWIHY WDWP X\VWA@EH RYHUFRP H ( YHQ VIKRXJ K WWHUHB/D
GWRI VIDO! DERXWWXWILQDELON 1P SDFWDQG ( 6*  ViKHUH DUHQBWIKDWP DQ\
SUYDVWA P DINHWP SDFWOQYHWRLY DURXQG \ HFMIIKDADUH XQLT XH 1Q Z KDWiKH GR
DQG DUH DE®1 ViR UHD@ DFWDV D IRUFH |RUSRVMIYH FKDQJ H 1 \ RX KDYH VKH
RSSRUMXQW VR Z RUIN IRUVXFK DQ P SDFWOQYHWRUUJ KWQRZ  DQG Ll \ RX DWH
UHFRJ QMVHG | RUMWKLY RSHQ GRRWY/ | RUS DWRHUKLSV Z IVK. RVIKHUI URQWXQQHWY/ IRU
WH IXUMHUGHYHRSP HOWRI VKH IP SDFWQYHWAQJ [1HG DQG LOVSILH DQG
HOFRXWDJ H QRQ [P SDFVIQYHWRLY/ VR WIDWAP DNLQJ D FROWEXVIRQ VR NRLO ViKH
UHYROXVIRQ IRUD P RUH ViX\WILQDE ® | X\AKUH

6é

$ OKRXJIK [P SDPWQYHWQJ LV
JWDGXD® JDIOIQJ P RP HOWP 1O

VAP VRI DWIHOMRQ DQG FDS MO W/

DOR D WDSIGO HYROQJ |1HGS Z LK
YDURXV FK DABIQJ HV DQG EDULHLY ViK

P XWWWOEH RYHUFRP H




3 R&GMWDU&DS MDA DQ DWHWP DQDIHP HOWLLP | RFXVHG RQ VIKH FLLFXMU
HFRORP \ +RZ WWWKLVLP SDRFWHP EHGGHG LQ VKHFRP SDQ\ B/ RYHUD@®
LQOYHWP HOWAMWUDWAJ\ "

2 XUIRFXVLVRQ EUGJ QI IXQGLQJ J DSVIRUD VXWIIQDE® HFRQRP \ E\ Z KIFK
Z HP HDQ DQ HFRQRP \ Z VK DP DWUDCDQG HP MMRQ | RRVBUQVWIKDWHVS HFW
RXUS@OHVIY ERXQGDUHV 7KLVIRFXVLY SDWARI RXUFRISRIDM' 1 $ DQG LV

HP EHGGHG LQ D@RXUSRAIFIHV DQG DFVIRQV WDQJIIQJ IRP  IHFXIVP HQWIR
LOYHWR HOWGHFIMRQV ,Q RXUYIMRQ VIKH WDQVMRQ VR D FLUFX@UHFRQRP \ 2 DQ
HFRQRP IE A WP 1Q Z KIFK Z D\WM DQG SRAXRQ DUH HIP LODWG DVP XFK DV
SRWE®I DQG 1Q Z KIFK P DVIMUDY FLLFX@WM | RUDV@&RQJ DV SRWE ®f DVWKH EHWV
DSSQFDWRQ SRWME®! ? LV FIXFIDOR P DIQVDIQ P RMARI RXUZ HODUH DQG

VP XOBOHRXVO NHHS RXUS QHWIYHDE ®f

7KH FILFX@UHFRQRP \ IV QRWRXURQO LOYHWR HQWWKHP HKRZ HYHU: H DWH
IRUH DP S® DOR VKH LOYHWIR HQWRUJ LODVIRURI VIKH' XVFK 7KHWP DO) XQG

1 DARQDDQ DWP W) RQGV  7KLVIXQG ILODQFHVVROMRQVVR P DNH VIKH EXLEV
HOYLLRQP HOWP RUH \XWWBIQDE® Z LW D \SHFLDCDWHQWRQ |RUJ LRXSV WKDW
FRXGQR\RWHLZ M 1LODQFH WH UHGXFWRQ Rl VIKH FDUERQ | RRVBUQWRI VIKHLU
KRXVH RUEXI@BLQ] $ QG Z H DUH DOR VKH 1XQG P DQDI HURI VIKH / P EXUJ
(QHU\ ) XQG /P EXUV( QHUIH) RQGV D WHIIRQDOP SDFWQYHWR HOWXQG
VK DW LODQFHV VX WILQDE &1 SIRMIFWLQ / IP EXU 7KHVH LOFOXGH FLUFX@U
HFRQRP \ SUIRMIFW DVZ H@DVIHQHZ DE®I HQHU\ SURGXFRQ DQG HQHU\
HILFIHQR\ SURMIFW

$ IHVKHWHVSHFULF 6" * V IP SDRWKHP HVDQG P DINHWUHI LRQV 3 RIWDULVY
| RFXVHG RQ"

<HV 2 XUSUP DU IRFXVLVRQ HOYILRQP HQVIDOUXWRLQDE LDV 1O VIKH

1 HIKHUDQGY EXWZ HP D\ H SDQG VR RWHUJ HRJ IDSKLHVLQ VKH IXVXUH ,Q
6' * P V RXUIQYHWR HOWMDWAI\ P DIQ® VBU HW  FGIDQ Z DWUDQG
DQMMRQ  DIIRUWEDE®I DQG FGDQ HOHU\  LOGXVAI  LOQRYDVMRQ DQG
IOIDWAKFWH ~ UVSRQME® FROVXP SVIRQ DOG SURGXFURQ DQG

FQP DM DFVIRQ
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$VZ HEHIHYH VKDWMDP Z RIN FRRSHUDVMRQ DQG SDWDHUAKLSYDUH NH IRUVKH
WDQMMRQ VRZ DUGV D | DLHUDQG HOYILRQP HOVB@ VRXQG VRFIHW Z HHP EWDFH
6' *  DVZHOEXWDWHKHP RP HOWP RUH DVSDUARI RXUFRLSRUDW FX@XUH

WDQ RXULQYHWR HOWMADVIAT \
,VVIKHUH D VRRORUI LDP HZ RWN VKDV RGMIDUXVHV VR P HDVXUH LW/ P SDFW

<HVDQG QR : H KDYHQBVRXQG D MQJ B VRRORUIWDP HZ RUN VDV DE ®1 \R
FDSWWUH D@RI ViKH P SDRWKKDWZ H EHTHYH LY UHBIYDOWAMR Z H FRP ELOH
GLIHHQWIDP HZ RUNVDQG VRRYVR FRAIFWGDVD DQG DWHW P HDVXUH DQG
UHSRUARQ RXUIP SDFW7KHWH LOFOXGH P RUH J HQHUF 1LDP HZ RUNV LOFOXGLQJ
FXUHQWHI X@MRQVVXFK DVWKH (8 7D[RQRP \ DQG 6)' 5 DQG LQYHWR HQW
VADVIAI\ \SHFLLLE WBQGDUGV VXFK DVWKH &LUFX@U( FRORP \ ) LODQFLQJ

* XIGHIQHVDQG WH: %&6' &LUFX@U7WDQMMRQ ,QGLEDVRLY | RUVKH FLUFX@U
HFRQRP \

) IRP D* 3 SHU/SHPWYH Z KDWGR\ RXU/ 3V XVXD@ DWN\ RX DERXWP SDFW
DQG P SDPWHSRUAQ] "

© HILQG VIKDW 3 VVINH GLLIHIHOWDS SURDFKHV GXUQJ GLLIHIHOWWEI HV RI VIKHLU
DODOMY ' XUQJ VIKH LOMDOFRQYHWDVMRQ VKH\ XVXD@ LM VIR YDIGDW

Z KHWHUZ H DFVXD@ KDYH UHDAP SDFWRUQRW4 XHWARQV DWK DWW H VMQG VR
IRFXVRQ RXUWHRU RI FKDQJH DQG RXUWDFN IHFRUG LQ VMUP VRI DFKLHYIQ]

P SDFW' XUQJ XEVHT XHQWFRQYHWDVRQV / 3VP RW® Z DQWR NQRZ Il Z H
WEN WHULP SDPWER] HV 7KH\ IRUH[ DP S® DVN DERXWRXUD@ QP HQWZ VK \iKH
(8 7D{RQRP \ RUL ZHDWHDQ$WAE®! IXQG XQGHUWH6)' 5 : HQRW DD
RQO GLWFXWVKH SUIRFHWRI FRGIFWQJ DWHWQJ P HDVXUQJ DQG UHSRUAQJ
RQ P SDFWGDVD LQ P RUH GHVIDLODVD VAU H

06

$ VIRURXUIP SDFWHSRWAQJ / 3V DUH RIVMQ FROFHUDHG DERXW
Z KHVIKHUZ H FDQ LHSRUARXULP SDFWWSHFLLED@ FXWRP VHG
VR VKHLULP SDFWILDP HZ RN RULP SDPWGDVID FRGBIF\ARQ”

W WP
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$VIRURXUIP SDFWHSRUAQJ / 3V DUH RIWIQ FRQFHUDHG DERXWZ KHKHUZ H FDQ
UIHSRWRXULP SDFWSHFLLED@ FXWRP VHG VR VIKHLULP SDFWIWDP HZ RUN RU

P SDFVWGDVID FRGIFURQ WP 7KLV IV FRP STFDWAG KRZ HYHU EHFDX\H
FXUHOWD VKHUHE/ QR Z IGH® UHFRI QMHG XQURWP P RGHO$ VD LHWXOVIQ RXU

H SHUHQFH P RWV 3VWKDWRFXVRQ [P SDFWQYHWQJ KDYH WHURZ Q EHVSRNH
P SDFWILDP HZ RUNVDQG LHSRWAQJ WBQGDUEY 7KH IDP HZ RUNV RE YIRX\M® KDYH
P DQ\ VP LOMUMHV ) RUH[ DP S® P RWIQYHWRWY KDYH LP SDFWP HWIEV @ONHG VR
WH6' *V (8 7D[RQRP \ DQG6)' 5 Z KIEK VKH FRP ELQHZ WK VRP H LQYHWRU
\SHFLLE P HWIEV + RZ HYHU VKH IRWP X@VVIKDWAKH YDURXV/ 3V XVH VR FDBX W
HHP 1QJ ® VP L@UIP SDFWP HWIEVP D\ EHFRP SGM® GLIHHQWWRP RQH
LOYHWRUVIR DORVKHU $ VD URVX@OVIRURXUFLUFX@UHFRORP \ IXQG Z HVRP HWP HV
XVH RQH GDVIDSRIQWRUP DQ\ GLIHHQWRWP X@VKURXJI K Z KIEK Z H FDBX W
WH SWRI IHWRQ VP LMUWRXJ K QRWX@ LGHQWEDOP SDRWIL HW DURXQG VIKH
\DP H FRQFHSWDV VKLY LY Z KDARXULQYHWRW FXUHQM® WHT XILH IRUKHLURZ Q

P RQWRUQJ DQG IHSRUWAQJ

3 RGMIDUEHOHYHV LQ LOQORYDVIRQ VIKLRXJ K FRADE RLIDMRQ DQG GHYHIRSLQJ QHZ
VROMRQV &DQ\ RX JLYHDQH DP S® Rl VKHVH VROXVIRQV!

,QGHHG ,QQRYDVIRQ DQG FRADERUDVRQ DUH P SRWBQWHBP HQWRI RXU
LOYHWR HOWSKIRVRSK) ,QQRYDMRQ VINHV S@FH RQ VE R GLIHIHQWBIYHY 7KH

NH LOQRYDVYH VAHQI VK RI 3 ROMDU&DSIVDCDVD FRP SDQ\ LV WDWZ H XVH RXU
GH UMNLQJ DQG VKFVXUQJ H[ SHWAYH VR P DNH \ HWKQGHWHWYHG VX WIDLQDE B
SURMFW I LQDQFHDE®! 2 QFH Z H KDYH SURYHQ ViKH | HDMELDWN RI ILODQFLQJ FHWIDLO
WSHVRI \XWILODE ® SLIRMFW VKLY HODE ®IV RXUIXQGLQJ SDWQHY VXFK DV
JRYHDP HOW JRYHWDP HQWQYHWRLY EDONVDQG FRP P HUFIDAQYHWRWY VR
DERFDW 1 XQGV VR VKHVH VIX\WILQDE 31 SURMIFW GLUHF® RUYID DQ LOYHWR HOW
IXQG DQG WKLY HQDE BN WH VR EH ILODQFHG SURMIFW VR J HALHD@HG DQG UHDFK
VFD®! 1Q RUSHUVR FRQWE XM VR VH WDQUMRQ VR D P RUH VIX\WIDLODE B HFRQRP \

7KHWHFRQG GIYHCDWZ KLFK LQQRYDMRQ VNHV SOFH LVVWKDWRI RXUERURZ HY/RU
LQYHWHHV ) RUH] DP S® RXUFLUFX@MUHFRORP \ 1XQG LV GHGLEFDWAG VR VS HFLLLFD@
EUGI 1QJ WH IXQGIQJ JDS IRUFLLIFXMUHFROQRP \ SURGXFVMRQ SOQW LQ Z KIFK DQ
LOQQRYDWYH VMFKQR®J\ DQG EXMOQHW P RGHCDUH DSS@HG |RUWKH | LWMRUVHFRQG
WP HDWFRP P HUFIDOWD®! 7KL SKDWH LV XVXD® VRR LOQRYDWYH IRUEDON

ILODQFLQJ DQG VRR FDSLVBCLQWAQVH | RUYHQWUH FDS LYXCDAERQH
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$VD UHVXOVP DQ\ FILFX@MUHFRQRP \ LQORYDVRQV DUH GHD\ HG RUWRS
GHYH®RSLQJ GXH VR D @FNRI IXQGIQJ 1Q WKLY SKDWH 9% EUGILQJ VKH IXQGLQJ
JDS Z HHQDE®! FILFX@ULOQRYDVRY/VR SURYH VKH | HDVELOW Rl VKHLUVFK QRERI \
DQG EXVMQHWP RGHO7KLYHQDEGNWHP VR DIMDFWRKHUIXQGIQ] HJ EDQN
@DQV SUYDW HTXIW DQG HWE@QK SDWQHUKISVZ MK P DAXUH EXVOHWHVIRU
WH IXUMHUVEDIQI XS $ QG VKLY LVZ KDWZ H GR IWRU FLUFX@ULQQRYDMRQV WDW
WHDFK FD®! J (RED@® GIMXSWYDOXH FKDIQV DQG FUHDV QHZ  FILFX@UFKDIQV Z VK
D ®Z HUFDUERQ DQG P DVWIUDOI RRVB UQW

( QDEQQJ LQORYDWYH J UIRZ ViK SDVKV | RUFLLFX @ULQORYDVRLY LV RE YIRX VO

VRP HWIQJ Z HFDQ RQ® DFKIHYH LQ FRADERWDMRQ Z WK P DQ\ RVKHU
WENHKRGHWY/ Z IWKLQ VIKH UHVSHPYH HFRV VAP VRI VIKRVH LQORYDVRY 7KHWH
SDUAHV WDQIH IURP  UHDWYHV DQG RWKHUS HRS ® F&RVH VR WKH IRXQGHW/ VR

FRP P HUFLDOHWIEH SIRYIGHWY [LRP  UHJ IRQDOGHYH®RSP HOWDJI HQFLHV VR
YHOWUH FDSLWVAQYHWRWY ILRP  LOFXEDVRWY DQG P DWKP DNIQJ SWRIWDP P HVVR
FILFX@UKXEV DQG LQGX\WDOWV DQG ILIRP - (RFDOR QDVIRQDQJ RYHUQP HQW : H
EHIHYH VIKDWFLLFX @ULQQRYDWRQ FDQ DFFHGIDW UL VKH HOWLH HFRW WP
VXSSRUVIW7KLYIVZ K\ Z HP DIQWIQ FARVH FRQVDFWZ MK YDURXV \WIDNHK RGHLY/

DQG HOKDQFH FRADERUDMRQ Z IMKLOQ ViKH UHBIYDOWHFRV VWPV DV KLY EHQHI LW
HYHU RQH LQYROHG
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&DQ\ RX JLYH XVDQH[ DP S®HRI D VXFFHW XOAQYHWP HOWRQ VKLV | LRQW

7KDONIX@ P DQ\ RI RXUHDUD LQYHWR HQWDUH QRZ Z RINQJ RQ UHDFKIQJ D
GIYHZ KHUH WH KDYH D WJ QUIFDQWP SDRWQ VWP VRI IHGXFIQJ Z DWM ViKH
P DVWUDO RRVBUQWRUVKH FDUERQ | RRVBUQW

) RUH[ DP S®! RXUILUMIQYHWR HOWOQ VIKH FLUFX@UHFRQRP \ Z DV4 XDON
&LUFX@U3ROP HW DFRP SDQ\ Z LW DQ LOQRYDWYH SURFHW IRUWHR\ FQQJ Z D\WM
SOWEVIQR YL LQ TXDON QHZ SOWIEV VKDALY QRZ LRAQI RXWW VMFKQR®RJ\
J@RED® Z VK P XGAQDWRQDY 9 HRID DQG / \ RQGH@OVH@S QRWHUHDUD

LQYHWR HOWZ DV) XHQUL ( FRI\ Z KIEK SUIRFH\WHVZ DWM SOWE [P LOWR
SDWDIILQ QDSKVKD DQG RWMHUUHVRXUFHV ) XHQLL ( FRI\ KDVQRZ SDWQHUHG Z WK
' RZ &KHP LFDOR IXWKHUVFD®I XS WWHIUMAFKQR®RI\ $VZ H KDYH EHHQ
JWDGXD® LOFIHDMQJ RXUD@RFDMRQV VR VKH FILFX@UHFRQRP \ MIQFH , DP
FRQILGHQWKDWRX UJ UIHDWMMAFLLFX @UHFRQRP \ [P SDFWWRUHY DUH\ HWR FRP H

( QDEAQJ LQQRYDVIVYH J LIRZ VK SDVKV | RUFLLFX@U
LOQRYDVRW/ LV REYIRXV® VRP HVKIQJ Z H FDQ RQO
DFKLHYH LQ FRADERUMRQ Z MK P DQ\ RVIKHU
WINHK RGSHWY/ Z WKLQ ViKH UMVS HFVYH HERVL WP VR

WMRVH LQQRYDVRWY/ 7KHVH SDUAHV UDQJ H [ LRP
UHOWYHV DQG RUKHUS HRS B F&RVH VR VKH | RXQGHW/ VR
FRP P HUFLDOHUYLFH SWRYIGHWY ILRP UHJ LRQDO
GHYH®RSP HQWDJ HQFLHVVR YHQWUH FDSLVDOLQYHWRLY/
ILRP LQFXEDVRWY/DQG P DWKP DNLQJ SWRIWDP P HV
VR FLUFX@UKXEV DQG LQGXWUDOWWKV DQG [LRP GRFDO

VR QDVIRQDQJ RYHLQP HOW
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3KHQL ,P SDFW XQG $ WHWP HQWLYD SIR SIHVY [WDP HZ RUIN GHYH®R 3G 1Q F®& YA
FROVXGIMRQ Z VK LOVAKVRQDCDWHWRZ QHLY DQG LOGXWVAI BIDGHY IR WIKH SXLSR AR |
S:p:bPDHI2 'P:Hu:: 1SIP ®Z Ky /S8H/ 2/ :Bb

2Q WHP HVDQG FUWAUD MH DP LOHVWR Z KDWH VMQWIKH SR IBIHV SR FHGXUHV
DQG KXP DQ UMVRXUFHV DUH 1Q SOFH VR GHOYHUWKH P SDRAKDWD | XQG DIP VVR FUHDVWA
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Iy BHI® 83 BS{ $P RXQWFRP P IMWMG LQ D IXQG YHKIE®I E\ IW AP VMG SDUQHY  LOYHWRLY/

( phpd / p®y S20puH : HIQFOXGH ( XURSH H FO( DWMQ ( XURSH 1 RUK $P HUFD $MD 3DFLULF 61QJDSRUH - DSDQ
DQG 6RXW . RIHDRQ® 2 FHDQID 1 HZ =HDMQG $ XVWDID 0 IGG® ( DWADQG $1UFD , \DHCRQ®

( Pu8HQL ®b B($ VSHFIDOWHG IRWP Rl SUYDW GHEWILQ Z KIFK GRDQVDUH P DGHWR P IGG®! P DUNHWFRP SDQLHV WY
WH SUYDVW GHEWWMDWAI\ Z IWK BZ HUUWN DFKIHYHG E\ XMQJ FR@WAWDO

0y p2Db By S2pH (: HLQFXGH / DMQ DQG &HQWDOS P HUED $MD 3DFUIE H FO61QJ DSRUH - DSDQ 6RXVK . RUHD
0 LGG®! ( DWADQG $ IUED H FO,VDHO ( XURSH ( DWHLQ ( XURSH RQO

1P ® y S 3Pp2( 2 UDQMMRQ P DQDIIQI FRP P IQIBIG SRRBIG DQG FXWRP MHG YHKIFGN LQYHWMG E\
LOVANXVRQDCDWHWRZ QHLY $ OR FDABIG * HQHUDOB DWPHURU* 3

J6 ! S ) XQGV IKDWKDYH DQ LQYHWR HOWJHRIWDSKIE VFRSH HQFRP SDWMQJ ERW GHYHBRSHG DQG HP HUILQU
P DUNHW

% 1 $8H b hy: Hp B( ,QYHWRP HQW Z MK WH GXDO P DQGDW Rl 1LQDQFIDO UMD DQG SRMMIYH \RFLAVIDO RU
HQYILRQP HQWOLP SDFW Z MK WH QRVURQ RI P HDVXUQJ WKH SRVMIYH DQG QHIDWYH LP SDFWRI LQYHWR HOW
HOWXUQJ ERW LOWIQURQD@A DQG DGGIMRQDON DP RQJ VKHVH

X HMPH S6S: uH i p2 (2 XWRXUFHG &,2 V SHOMRQ IXQGV LQUXWDQFH FRP SDQIHV IDP 1O RIIFHV VRYHUHLI Q
Z HDOK IXQGV HQGRZ P HQW IRXQGDMRQV EDQNV ILGXFIDY P DQDJ HWY GIVFURMRQDY LOYHWR HOWFRQUXOBQW $ GR
FD@IG / IP WG 3 DWQHURU/ 3

w 520 pHHS2DPHI®( 0 DUNHWIXQG P DQDJI HW/ VL) HW RUWKHIULQYHWR HOW :  H LOFOXGH * GREDO' HYHBRSHG P DUNHW
(P HULQJ P DINHW

wpyyS P p $ VSHFIDDHG IRP R 1IQDQFIQI 1Q Z KIFK (RDQV DUH VXERUBIODWAG VR EDONV Z MK QR FRADVADO WY
WHP RWMHTXIW @\HIRWP Rl SUYDW GHEW

W2 §2uRH$ FRP P RQIRWP RI P LFURILQDQFH FKDIDFWAUMHG E\ VP DOERDQVR IQGLYIGXDY RUVP DAFRP SDQUHV
§ 2 SHI ®u! H' HEWQWAXP HQWVR FRP SDQIHV GLLHPWBIQGLQU P H| ] DQIQH P LEURILQDQFH DA LHV

§P, 8 ®u; H 3XEQFO WDGHG I} HG IQFRP H VHFXUMAV LQYHWR HOWI UDGH RUKLI K \ IHG IRFXVHG RQ J UIHHQ ERQGV
DQG P XQIFISDADQG FRP P XQIW LOQIIDWAKFWUH DQG DI RUGDE ®1 KRXMQJ DAXHWY/

ayupb : HS2DUHI® 5HIIRQV IXQG P DQDJ HWY VD HWIRU WHIU LOYHWR® HQW @ H LOQFOXGH $MD 3DFULE ( DWW D
&HQWDOS MD 6RXVK $MD 6RXVIK ( DWASMD ( XURSH : HWMLD ( XURSH ( DWMLQ ( XURSH * (REDO/ DMQ DQG &HQWDO

$P HUFD 0 IGG® ( DWMDQG $IUED ( DWAB IUFD 0 LGG®I ( DWV1 RUKHUD $IUFD : HWAG IUED 6RXWHLD $1UFD 1 RUK
$P HUFD 2 FHDQID

ASZ2DUHIP ®: yu($P RXQWKH IXQG P DQDJI HULY VU HQJ Z KHQ UDIMQJ FDSIVIDO
RP HPp <HDUZ KHUH VKH IXQG P DQDJ HUINLWMFDQY FDSIVBALRP  LQYHWRLY/

) X@QI GRWDY Z Z Z SKHOI FDSIVDAJ WRXS FRP 1P SDRWQYHWQJ J RWDY
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7KLY IHSRUMKDV EHHQ IXWIVKHG E\ 3KHQL &DSWDO* (RXS VRGO |RUHGXFDURQDOSXSRWHY $ @UWI KW LQ
VIKH FRQWAQW RI VKLV IHSRUNIQFOXGLQJ  LOVH@IFVKDOSIRSHUV W KW DWH RZ QHG E\ 3KHQL &DSWDO $ Q\

P LWXVH P RGULFDMRQ VH@QJ RUWHVH@QJ IV WUFV® SIRKIEMAG 7KLV LHSRUMFDQQRWEH XVHG DV D EDWV IRU
DQ\ FDIP GHP DQG RUFDXVH Rl DFVIRQ DJ DIQWB KHQL &DSIVMDO* (RXS : H X®I RXWDQ\ DQG HYHU Q@DELAW
LHVXOIQJ ILRP DQ\ HBIFWRQLF WDQWP MRQ DQG KDYH QR UHVSROMELAW IRUDQ\ RW LOQFXUHG EDVHG XSRQ
W 7KH LQIRWPP DMRQ LQ VKLV LHSRUVLY VXEMIFWVR FKDQJH DQG KDV EHHQ JDWKHWHG EDVHG RQ SXEQFO

DYDIDE®! LQIRWPP DURQ LOWALDDO GDVD DQG RVKHU VRXUFHV EH@HYHG VR EH WXH DQG DWH IRU JHQHWO
JXIGDQFH RQ® EXWZ KLFK P D\ KDYH QRWEHHQ YHUWIHG LQGHSHQGHQWD : H P DNH QR UHS UHVHQVDMRQV RU
Z DUDQWHV DV VR VKH DFFXWDF\ RU FRP SGMAQHW RI VKLV LQIRWP DMRQ 7KLV LQIRWPP DURQ LV QRW DQ
LQYHWP HQWDGYIFH RIIHU RU VKH VROFIVDMRQ RI DQ RIIHU VR EX\ RUWH®DQ\ VHFXUMHV DQG LV QRWD
WHFRP P HQGDVMIRQ Z MK LHVSHFWVR DQ\  VHFXUMAHV 1Q DQ\ MUVGLIFVIRQ ,WGRHV QRWFROWIWXWHA D SHWRQDO
WHFRP P HQGDVIRQ RU VDNH LQVR DFFRXQWVKH SDWIFXMU LQYHWP HQWREMIFVIYHV |LQDQFLDOVWXDVIRQV RU

QHHGV RI DQ\ LQGLYIGXDOFAQHQW ( DFK DQG DQ\ SHURQ DIH VRBI® HVSRQUVE®! IRUKLY RUKHU LQYHWP HQW
DQG RVKHUGHFIMRQV
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