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Robustness

Requirements for our Climate Strategy
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Effect

Implementation Degrees of freedom 
in portfolios
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Climate Assessment along Net Zero Investment Framework

1. Ambition: 
Long-term climate 

neutrality target 

(before 2050 - Scope 1-3)

4. Strategy: Quantified 

plan, that has the 

measures to achieve the 

GHG targets and that 

states the eco-friendly 

revenue

5. CAPEX-

adjustment: CAPEX  

are compatible with 

climate neutrality upto

2050

6. Performance: 
Current emission-intensity 

(Scope 1, 2 and 3) vs. 

path to climate neutrality

2. Targets: 
Short- and mid-term

Emission reduction target 

(Scope 1-3)

3. Disclosure: 
Disclosure 

Scope 1-, 2- and 

significant Scope 3-

emissions

No information on the 

execution of a review or 

target that covers only 

Scope 1 and 2

Not Aligned
Aligning towards 

NZ pathway

Aligned to a

NZ pathway

Achieving 

NZ

Commitment

to aligning

3
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Today

Not aligned

Commitment

to aligning to NZ

Aligning

towards NZ pathway

Aligned

towards NZ pathway

Achieving

NZ

Climate alignment level of major CO2e emitters

* Financed CO2e emissions in Union Investment's securities portfolio (Scope 1+2+3). Top 50 = 75% of financed greenhouse gases.

Status Quo and Illustration of possible Target Paths
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2025 2030 2035 2040 ~2045

By 2040, all relevant companies must be on the path to climate neutrality or have achieved it 
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0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Pensions Shares Property funds
External funds Advisory Liquidity
Participations/participation funds Convertible bonds/equity bonds/fund bonds Precious metals
Loans Variation Margin Options

Breakdown of assets under management by asset class

Assumption: Union Investment's investment universe remains essentially stable, both regarding the investment mix (e.g., inclusion of new classes of securities or investment vehicles such as crypto) and 

regarding the data essential for calculating the issue (e.g., CO2 intensities and exchange rates). Status: 22/04/2022

Scope: Each Asset Class to be climate neutral by 2050
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Today:

55%

tbd

+15%P

tbd 

+15%P

tbd

+10%P

Fixed income Real estate funds

Reverse convertible bonds

Sovereign Bonds
Advisory
Equities
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Number of companies in the Union Investment securities portfolio

Small number of companies represent dominant share of carbon footprint

Analysing Union Investment’s Carbon Emissions
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~50 emitters = 75% of our GHG footprint

~70% ~95% ~90%

Focus

Coverage

Climate 

Action

Engagement

~95%

Union 

Vote

Union 

Voice

Share of top CO2 emitters / synergy effects
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Preparation

Engagement

Evaluation

Our Climate Strategy Process Cycle
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Identification &
Analysis

of CO2 companies

Engagement
Preparation

Engagement
Dialogues

Start

Recommendation
for action ESG Committee

2025Evaluation
Engagements
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Possible Escalation Steps until 2025
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From 2023

From 2024

2025

Divestment

Decision on possible

divestment by ESG 

Committee 

Public vote of 

no confidence

E.g., non-discharge of 

Management Board 

and/or Supervisory 

Board

AGM 

speech

Critical speech at 

the AGM

AGM votes

E.g., election of the 

Supervisory, 

Board or remuneration

Critical interview

Creation of

media publicity

Focus 

engagement

Number and intensity 

of company dialogues

Collaborative 

engagement

Bundled

investor interests 
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Others

Utilities

Capital Goods

Automobiles

Materials

Energy

Status: October 2020

Our Engagement Companies with realistic Net Zero Potential
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Number

Issuers
Sectors

7/51

10/51

6/51

8/51

12/51

8/51

Share

emissions

~75%

24,0%

9,5%

15,8%

7,9%

12,7%

5,0%

Full targetNo target Partial target
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Energy

Others

Utilities

Capital Goods

Automobiles

Materials

Status: April 2024

Our Engagement Companies with realistic Net Zero Potential
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Number

Issuers
Sectors

7/51

10/51

6/51

8/51

12/51

8/51

Share

emissions

24,0%

9,5%

15,8%

7,9%

12,7%

5,0%

~75%

Full targetNo target Partial target
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Source: Press releases from the identified major CO2 emitters regarding adopted climate strategies and targets

Strong Momentum in adoption of Net Zero Targets
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6

8

36

21

27

2

2020 April 2024 2025

Full

target

Partial

target

No 

target
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 We called for a comprehensive carbon 

reduction strategy including a full net 

zero target.

 In particular, the inclusion of Scope 3 

emissions is a key requirement.

 Covestro has set itself a full net zero 

target including Scope 3.

 To achieve this goal, Covestro is 

focussing on the circular economy 

and has already developed its own 

product line for this purpose. 

 Covestro is also committed to 

engagement along the supply chain 

and has already started working with 

suppliers to reduce their emissions. 

Milestone: Covestro

12

 We discussed which carbon reduction 

measures are already being 

implemented. Covestro already had an 

ambitious Scope 1-2 target.

 We strongly emphasized our Scope 3 

requirement. Covestro subsequently 

also set a Scope 3 emissions target.

Background Commitment Result
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✓ Take action to achieve zero 

tropical deforestation across 

value chains

✓ Understand how well or poorly 

prepared companies are for the 

upcoming standards for 

measuring and reporting on 

deforestation-related risks

✓ Responses analyzed in Q4 2022

✓ Presentation of the engagement 

results and decision on next steps

✓ Annual engagement until 2024

✓ Consumer staples are exposed 

to nearly every commodity 

associated with deforestation. 

✓ Commodity producers, food 

beverage, personal and 

household products are likely 

to have high exposures due to 

the prevalence of all forest risk 

commodities across their supply 

chains. 

✓ 50 companies identified

Engagement Initiative Biodiversity

Status & next steps

Engagement (Q3 2022) EvaluationPre-engagement (Q2 2022)
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Positive Impact through our Climate Strategy

We believe institutional investors have a significant role 

to play in driving the transition to NZ emissions.

As a signatory to the Net Zero Asset Manager Initiative, 

Union Investment is committed to working with clients 

to help them implement NZ alignment strategies in line 

with their investment objectives.

We continually develop our sustainable investment 

process to allow for highly customised portfolios, 

integrating strategies around Decarbonisation and 

Biodiversity, among others.

14
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Our Competence Center for ESG Research and Engagement within the

Portfolio Management

16

Janne

Werning

Head of ESG Capital

Markets & Stewardship

Dr.

Henrik

Pontzen 

Head of ESG

Sustainability

Engagement

89 Portfolio managers and 18 Analysts – 129* (91**) billion EUR AuM – 282 Funds & Mandates

223 billion Euro AuS – 34 voting countries  – 1,759 votes at AGMs

Florian

Sommer

Head of ESG Strategy

Anne-Katrin

Leonard 

Senior ESG

Analyst

Dr. Thomas

Deser

Senior ESG 

Analyst

Johannes

Kreim 

ESG

Analyst

Janina

Bartkewitz

ESG

Analyst 

Duy Ton

Senior ESG 

Analyst

Dr. Vanda

Rothacker

Senior ESG

Analyst

Angela

Quiroga

Senior ESG

Analyst 

Linus

Mörmel

Portfolio 

Associate

Verena

Volgmann

ESG

Analyst 

Johannes

Böhm

Senior ESG

Analyst

Katja

Filzek

Senior ESG

Analyst 

Dominik

Bauernfeind

Senior ESG

Analyst 

Jakob

Haerle

Junior ESG 

Analyst 

Fabian

Niestert

Junior ESG

Analyst 

Anna Lea 

Gründl

Junior ESG 

Analyst 

* in sustainable investments according to industry standard Art. 8 / Art. 9 of SFDR/ ** according to strict Union Investment sustainability criteria

AuMs and AuS as of December 2023, Team as of March 2024
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 As part of our commitment, we called for 

an exemplary CO2 reduction strategy 

with comprehensible key figures and a 

climate neutrality target.

 In particular, the inclusion of Scope 3 

emissions in the climate targets is a key 

requirement as part of our climate 

commitment.

 BASF has set itself a net zero target for

Scope 3.1 (upstream) by 2050.

 To reduce CO2 emissions, BASF is 

focussing on the electrification of 

processes and the use of green 

electricity. To this end, green electricity is 

generated in our own wind farms and via 

PPAs (Power Purchase Agreements), 

although not yet to a sufficient extent.

 BASF is also working with SBTI on a 

sound methodology for better recording 

Scope 3 emissions.

Milestone: BASF -

Progress in climate protection measures

17

 Together with BASF, we discussed which 

CO2 reduction measures are already 

being implemented.

 The challenges BASF faces, for example 

with regard to setting a Scope 3 

neutrality target, were also discussed.

Background Commitment Result
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 As part of our commitment, we called for 

an exemplary CO2 reduction strategy 

with comprehensible key figures and a 

climate neutrality target.

 In particular, the inclusion of Scope 3 

emissions in the climate targets is a key 

requirement as part of our climate 

commitment.

 ESB has set itself a complete climate 

target including Scope 3 by 2040.

 ESB plans to significantly increase its 

investments in renewable energies.

 ESB has also further tightened its 

medium-term target and now plans to 

achieve a 44 per cent reduction in 

emissions by 2028, two years earlier 

than previously planned. 

Milestone: ESB -

Progress in climate protection measures

18

 Together with ESB, we discussed which 

CO2 reduction measures are already 

being implemented.

 The challenges faced by ESB, e.g. with 

regard to setting a Scope 3 neutrality 

target, were also discussed.

Background Commitment Result
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MALINA – our quant-based forecasting tool using AI to identify future CO2 success stories

Source: Union Investment, Institutional Shareholder Services Inc. (ISS) ESG

* MALINA = Machine Learning for Investment Applications

Climate Transition – Our Proprietary GHG Forecasting Method

19

Company KPIs

Sector and region

Company’s CO2 

goals

Company’s CO2

emissions

Historical 

achievements

Target 

reductions

Trend incl. 

confidence intervals

What could the company’s long-term CO2 reduction trend 

look like through 2030?

GHG emission pathway

MALINA*

> 1.000 companies

Machine

Learning for

Investment

Applications
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MALINA – our quant-based forecasting tool using AI to identify future CO2 success stories

Source: Union Investment, Institutional Shareholder Services Inc. (ISS) ESG

* MALINA = Machine Learning for Investment Applications

Climate Transition – Our Proprietary GHG Forecasting Method

20

Company KPIs

Sector and region

Company’s CO2 

goals

Company’s CO2

emissions

Company’s likelihood of reaching reduction targets?

Probability for a reduction of CO2 emissions

MALINA*

> 1.000 companies

Machine

Learning for

Investment

Applications
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In accepting this document, you agree to be bound by the following restrictions: 
This document is to be considered as marketing material / advertising. This document is intended exclusively for Professional Investors and you confirm that you are a Professional Investor. This document is not for distribution to Retail 

clients.The information contained in this document should not be considered as an offer, or solicitation, to deal in any of the funds mentioned herein, by anyone in any jurisdiction in which such offer or solicitation would be unlawful or in 

which the person making such offer or solicitation is not qualified to do so or to anyone to whom it is unlawful to make such offer or solicitation. This document does not constitute a recommendation to act and does not substitute the 

personal investment advice of a bank or any other suitable financial services consultant or specialist in taxation or legal advice. The descriptions and explanations are based on our own assessments and are limited to the facts at the time 

of the preparation of this document. This applies in particular also as regards the present legal and taxation environment, which may, at any time, change without advance notice. This document was prepared with due care and to the best 

of knowledge of Union Investment Institutional GmbH, Frankfurt am Main. Nevertheless, the information originating from third parties was not verified. Union Investment Institutional GmbH cannot guarantee that the document is up to date, 

accurate or complete. All index and product names of companies other than those belonging to the Union Investment Group may be trademarks or copyrighted protected products and brands of these companies. This document is 

intended exclusively for information purposes for Professional Investors and is meant for personal use only and should not be disclosed to Retail clients. The document, in whole or in part, must not be duplicated, amended or summarised, 

distributed to other persons or made accessible to other persons in another way or published. No responsibility can be accepted for direct or indirect negative consequences that arise from the distribution, use or amendment and summary 

of this document or its contents. This document is intended for internal use only. It must therefore be neither fully nor partially copied, amended or summarised, distributed to other persons, made available to other persons in any other 

way or published. The company accepts no liability for any adverse effects arising either directly or indirectly from the distribution, use, amendment or summary of this document or its content. This marketing message does not constitute 

an investment recommendation and is not a substitute for the personal investment advice provided by a suitably qualified investment advisor or for an assessment of the investor’s individual circumstances by a lawyer or tax advisor. Any 

reference made to investment fund units or individual securities may constitute analysis within the meaning of Article 36 (1) Commission Delegated Regulation (EU) 2017/565. If, contrary to the aforementioned stipulations, this document 

is made available to an unspecified group of persons or is in any other way distributed or published, amended or summarised, the user of this document may be subject to the provisions of section 85 (1) of the German Securities Trading 

Act (WpHG) in conjunction with Article 3 (34) and (35) and Article 20 of the Market Abuse Regulation (EU) (recommendations regarding investments and investment strategies) as well as Article 36 (1) and (2) of Commission Delegated 

Regulation (EU) 2017/565 supplementing MiFID II (financial analysis), customer disclosure requirements for retail investors and professional clients (Article 44 of Regulation (EU) 2017/565) and specific associated requirements issued by 

European and national supervisory authorities. Details of funds’ performance and the classification of Union Investment funds  and other products in the form of risk categories or colour schemes are based on past performance and/or 

volatility. Consequently, this information gives no indication of future performance. The FX ratio is calculated on the basis of all fund assets, including cash and liquidation of target funds. The following metrics are calculated on the basis of 

fixed-income assets, including liquidation of target funds and taking account of cash and derivatives: average yield, average coupon, average residual term to maturity, average duration and modified duration. When calculating the 

average residual term to maturity, floating-rate instruments are taken into account using their maturity date. The average rating is determined using a proprietary calculation method of Union Investment (Union Comp Rating) and is based 

on fixed-income assets, taking account of cash but not derivatives. All asset allocation overviews and the fund structure are based on the fund’s economic assets, including liquidation of target funds. Derivative hedging pos itions are netted 

against the fund assets. All asset allocation overviews are presented excluding cash, third-party funds and real estate funds. The fund structure is assigned in accordance with the Union Investment Group’s own asset allocation. 

Allocations may vary from those shown in annual and half-year reports. For sector allocation purposes, MSCI sectors are used for equities and Merrill Lynch sectors are used for fixed-income assets. The distribution yield (expressed as a 

percentage) represents the coupon in the relevant financial year. This is based on the net asset value at the start of the financial year, adjusted for the distribution relating to the previous financial year. The Sustainable Finance Disclosure 

Regulation (SFDR) stipulates the disclosure requirements that apply to financial products. Products that fall under Article 6 do not take account of sustainability criteria, while products within the meaning of Article 8 involve the promotion of 

certain environmental and social characteristics. The products defined under Article 9 are geared towards sustainable investing. Any front-load charges are passed through in full to the broker of the relevant fund. No front-load charges 

apply to direct subscriptions from Union Investment. Please read the sales prospectus and the key information document (Basic information leaflet) before committing to an investment decision. These documents provide extensive 

product-specific information on aspects such as the fund’s investment objectives, basic investment principles, opportunities and risks as well as explanations concerning the risk profile of the fund. Together with the investment terms and 

conditions and the annual and half-year reports, these documents constitute the sole binding basis for the purchase of the fund. English language versions of these documents can be obtained free of charge at www.union-

investment.com. If the documentation relates to a sustainable investment fund, further information on the sustainability-related aspects of the fund can be accessed at https://union-investment.com/home/Reporting.html.

READ THE PROSPECTUS BEFORE INVESTING

A summary, in English language, of your rights as an investor and additional information on tools for the collective enforcement of rights is available under ‘Notifications and complaints’ at https://union-investment.com/home/About-

us/Principles.html. The entity issuing a fund may decide at any time to end any arrangements it has made with regard to the sale of fund units and/or for classes of unit in that fund in a member state other than its home state, subject to 

the requirements of Article 93a of Directive 2009/65/EC and Article 32a of Directive 2011/61/EU.

Contact: Union Investment lnstitutional GmbH, Weissfrauenstrasse 7, 60311 Frankfurt/Main, Germany, tel. +49 69 2567-7652

Unless otherwise stated, all information, descriptions and explanations are dated 16 April, 2024.

Disclaimer
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