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3KHQL &DSIMIO* IRXS LVDQ IP SDFW

LOYHWR  HOWFRQVX OBQUWIK DWHQDE BNV
LIOWANVMRQDOQYHWRWY/VR P DNH P SDFW

LQYHWR HQW

H DWIMADWHWRZ QHLY DQG DWHW

iDDQDJHU/LQDG)JQLQJ WHLU

LQYHWR HOW Z I VKHIUYDOXHV

[LQDQFLDCRE MFVWYHV DQG VKH

BXWIRIQDE®!' HYHRSP HOW RDY

[ [ [ TLI RMGETNMERSYT GSQ
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3KHQU &DSWD® P MRQ LV VR HQDE® VKH DARFDVIRQ RI FDSIWVDOILRP  LQWIXVIRQDOLQYHWRW/ VRZ DUBV
VRFIDODQG HQYLLRQP HQVDOVROMRQV Z KL VXSSRUQI VKH 6XWDLQDE®! ' HYHARSP HQW* RDY
6' *V : MK VKH ,P SDFW DVDEDWH 3KHQU &DSWDODIP V VR SIRYIGH LQYHWRU/ Z VK DFFHW VR DQG
LOWAGR) HQFH RQ VKH LP SDFW XQG P DUNHWRS SRUX QLVIHV DYDLADE Bf VR VIKHP

7KUWHH P DLQ YDUDE®V KDYH EHHQ FHQWDOVR FRQWUXFW P RQIVRU DQG XSGDW VWH GDVDEDWH P @:
§ MUu® @ShuS B / S8H/ 2/ B )b :HHPH S6:8S5q)S ® HS2DpHY S20 uH2SHL 2uHP2 .

,P SDFW ,QYHWMIQJ JRHV EH\RQG QHIDWYH WWHHQIQJ DQG XMQJ ( QYLLRQP HQVDO 6RFLDO DQG
* RYHUQDQFH ( 6*  LQWAJDVMIRQ VR WHGXFH KDWP  RUDYRIG UMV VR JHQHWDVMQJ LQWAQWRQDOS RVIVIYH
[P SDFW 3KHQL &DSIVIDO GHILQHV P SDFW IQYHWIQJ DV b hu: H D i HZ HZu ®PS6 y S ®SH1 1
ibS 862uHP2 S ®/ :Bthu: SHS6 2y hE2 y pu HS6H / S8H Z WK VKH QRVIRQ RI P HDVXUQJ
VKH SRVMVIYH DQG QHJ DVIYH IP SDFWRI LQYHWP HQW HQVXUQJ ERWK b Hi H> Sitb S ® Seem Sdtb
DP RQJ VKHWH

3KHQL &DSWD®/ ,P SDFW' DVDEDWH THDWUHV IXQGYV VKDWDQ@I Q Z WK VKLV GHILQMRQ VKIRXJIK WKHLWU
FUHDVIRQ RI VRGMRQV IRU J@®REDO VRFIDO DQG HQYLLRQP HQVIDO WXHV  Z KIOW SURUMMQJ | LODQFLDO
HWWV 7KLV FDWJRU Rl P SDFW LQYHWP HQW FDQ EH WHIHUHG VR DV Ip S §Sdi: H b / S§H
Phu:H p H

)81' 6285&,1* 352 &( 66

,QWRGXFVRY FD® 2 XU7HDP  DQDOVHV 8 VHY J HWQRWILHG DQG FDQ
Z MK ) XQG REMFWLHV DQG SHHU DFARQ ViKH LQIRWP DMRQ
0 DQDJ HWY/ WHYLHZ VVKH GDVID \VKDUHG SXE@KHG

2 XUTHDP \RXUFHV ) XQG 0 DQDI HWY/ ) XQG LVSXE@KHG RQ
VFUHHQVJ GREDOP SDFW \KDUH GDVD YID D WH' DWEDWH QR

) XQG 0 DQDJ HWY DFLRW DD WIDQGDUGL HG GDVD FRWVRU) XQG
DWHWFOWHY UHT XHWWRUWP 0 DQDJHW/

38 (



,1752" 8&7,21

5(6,/,(17 (&2120,(6

7KH &RYIG ~ SDQGHP LF VKH 5 XWDQ 8 NWDIQIDQ FUMYV DQG VKH

HFRQRP LF LQWDELOW VXFK DV VKH WHFHQWLQIMVIRQDY S UHWXUHV

KDYH WHP LQGHG XV KRZ FUWXFIDO IW LV VR LQYHW LQ UHVIQHQW
HFRQRP LHV : LMK VKLV VSHFLDO MWXH RI RXU P RQWKO ,P SDFW
5HSRUN 3KHQL &DSWDODIP V VR SWRYIGH VKH P SDFWLQYHWIRQJ

VHFVRU Z WK IQIRWPP DWRQ DERXW KRZ VR FRQWIEXVWA VRZ DUG

UHVLOHQWHFRQRP LHV

7KLV LHSRUNVFRP ELQHV VRS GRZ Q GDVD ILRP VKH 3KHQL ,P SDFW
' DVDEDVH DQG LQWAWYLHZ V Z VMK RQ WKH JRXQG LQGXWU S\ HW/
FRQWIE XVIQJ VR VKLV VKHP H

« *RGIQJ &DSWDO 3DWQHW VKDUHV LW P SDFW LQYHWP HQW
WUDWAI\ VR SLRP RW LHVIOHQWHFRQRP LHV 1Q VKH GRQJ VIALP

« . DJHQYHW \KDUHV W WDWAI\ VR SWRP RW DFFHW R
HGXFDWRQ LQ $ MDQ FRXQWIHV

S5HAMHQFH LV VKH DEIOW Rl LQGIMGXDY  KRXVHKRGV
FRP P XQMHY FIMHV LOWIXVRQY VMWWP V DQG \VRFLHVMHV R
SUHYHQW UIHVMW DEVRLE  DGDSW IHVSRQG DQG WHFRYHU SRVVIYHO
HIILFIHQV® DQG HIIHFVIYH® Z KHQ IDFHG Z MK D Z IGH WQJH RI
UMV Z KL P DIQWIQIQJ DQ DFFHSVDE®! GIYHO Rl IXQFVIRQLQJ
Z WKRXW FRP SIRP IMQJ ®RQJ WP  SIRVSHFW IRU VXWIDLQDE i
GHYH@RSP HQW SHDFH DQG VHFXUW KXP DQ W KW DQG Z H@E HLQJ
IRUD@® 8 1

X hu: B} @i Hauy p:

7R FRP SXW GDVD RQ IXQGV VDU HIQJ LQYHWP HQW VRZ DGV D
P RUH IWMAHQWHFRQRP \  3KHQL &DSWDO* LIRXS KDV GHYH®RSHG
QHZ GDVD VHW Rl RXVFRP H EDVHG LQYHWDE®! VIKHP HV P DSSHG
DJ DIQWWIKH 6 XWDLQDE® ' HYH®RSP HQW+ RDY 6' * V  VHH SDJH
IRUD GHVDLBIG H[ S@QDVRQ RI VKH VKHP HVDQG 6' * VP DSSLQJ

%DOWHG RQ VKH 5HMAHQFH GHILQMRQ Rl UIHVOHOQFH P SDFW
VKHP HV Z HH FRQVUGHWHG | RUVKLY LHSRUV

FOIDQ HQHW\ DFFHW \FDWFIW  DFFHW VR HGXFDURQ ~ DFFHW
VR HP SR\P HOW DFFHW VR IRRG  DFFHW VR KHDOKFDWH DQG
lP SLRYHG TXDAW RI FDWH DFFHW VR LQIRWPP DURQ DQG
FRP P XQIFDURQ VHFKQR®RJHV VHUYLFHV DFFHW VR VRFLDO
IQIDWUWXFWUWH  DFFHW VR Z DVIAU DQG \DQWDMRQ  DIIRUGDE O
KRXVQJ EGIQGHG 1LQDQFH FXOXWH SUHHUDARQ DQG
P SIRYHP HQW  ILQDQFIDOIQFOXMRQ  LQFOXMYH HFRQRP \
SHDFHEXIGELQJ HFRQRP \ DQG  SRYHUV HGXFVRQ
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" HVSIV LHFHQW J REDO HYHQW VKH IRZ Rl FDSLVDO VRZ DUGV
UHVQHQWHFRQRP 1HV GLGQBVJRZ 1Q LW VDU HWAG J HRJ DSKLHV
ZIWMK RZHU FDSWMDO IRZIQJ VRZDW YWDO LP SDFW IXQGV
FRP SDWHG VR SWH SDQGHP IF ILJ XUHV 3KHQL &DSLWDOKRSHV VKLY
WHSRUNZ LG IRWHU D FDA VR DFVIRQ VRZ DUG [LQDQFLQJ D P RWH
UHVLOHQWI GRE DOHFRQRP \

6RP H HWHQWDOQXP EHW LQ VKLV LHSRUV

o 21 VKH IXQGV MAG RQ ,P SDFW DVDEDWH IXQGV
FROWEXW VR EXIGBIQJ WHVMAHQW HFRQRP IHV DQG O
EIGIRQ KDV EHHQ FRP P IMWWG VRZ DUGV VIKHVH IXQGV MQFH

¢ $ VAWKWGHFUHDWH LQ WKH QXP EHU RI IXQGV MXQFKHG KDV
EHHQ REVHUYHG VIQFH VIKH WDUMRI VKH &RYIG ~ SDQGHP IF $
VXUBUMQJ REVHUDVMRQ FRQMGHUQJ VKH LQFUHDVHG QHHG IRU
IHMAHQWHFRQRP HV FRYIG ~ SDQGHP LF 5XWDQ 8 NUDLQLDQ
FUMV LQIMVMRQ DQG VKH VRRQ VR EH HFRQRP LF FUMV

o ' HVSIW WHFHQW J ®REDO HYHQW VKH P DUINHW DQG LHJ LRQDO
DARFDWRQ Rl P SDFWIXQGV VRZ DUGV HVAHQW HFRQRP LHV
VIQFH HP DIQHG IDILD WDE® Z MK DQ XQUXLBUMQJ
IRFXV RQ HP HUIQJ P DINHW 2 QO VKH 0 LGG® ( DW DQG
$IUFD WHILRQ H[ SHUHQFHG DQ LQFWHDVHG H[ SRVXUH DWVKH
H SHOQW Rl /$7$0 IRFXVHG IXQGV &XUHQW IXQGUDIMQJ

| ILJXUHV IHP DLQ 1Q G0QH Z WK VKLY REVHUYDRQ

' « $FFRUWGLOJ VR IXQGWDIMQJ ILIXWHV MQFH SUYDWA HT XIW

UHDODWHW DQG SUYDW GHEWLP SDFWIXQGV Z HWH SUHIHUHG
E\ LOWIWXVRQDOIXQGV DARFDVRY/ WDIMQJ RQ DYHWJIH (85

EIGRQ SHUDWHWF®W $V Z VK LW SDVWFRP P VP HQW VIKH

\ DP RXQW EHIQJ FXUHQV® IXQGDLVHG E\ IHVIAHQWHFRQRP LHV
IXQGV DWH VP LU VR (HDODWHW SUYDVIA HTXIW DQG SUYDWH
GHEWPP SDFWXQGV (85  ELGRQ RQ DYHWJH

« $FFRUGLQI VR VKH IXQGUDIMQJ LI XUHV VIQFH RQO (85
EIGRQ Z DV FRP P IWHG VRZ DUGV IXQGY FRQWIEXVIQJ VR
DFFHW VR IRRG * RDO  DQG SHDFH EXLGLQJ HFRQRP LHV
* RDO ,Q FRQWDWY P RWRI VKH FRP P VP HQW |RP
LOWIXVIRQDO LQYHWRY/ Z HUIH DARFDWAG VRZ DUGV DFFHW VR
KHDOKFDWH VHUYLIFHV * RDO  ILQDQFLDOIQFOXMRQ * RDO  DQG
DIIRUSDE® KRXMQJ * RDO  Z KIFK DWH VHFVRU/ NQRZ Q VR
RITHUK LI KHUUHWW WD VDLD HW LQ @QH Z WK | LQDQFLDOILDAMP SDFW
IXQGVBGXDOP DQGDWA 7KLY WHQG LV FRQQXLQJ DFFRUWGLQI VR
VIKH VDLD HWM] H RI RSHQ IXQGV

« 7KH ®RZ IGRZ RI FDSIMDO VRZ DUGV NH\  UHVIAHQW VKHP HV
KLJ K@ KW ViKH QHHG IRU LP SDFWILDMWLQYHWP HQW VXFK DV
FDDOWF FDSMDO EGIQGHG IIQDQFH DQG  SKLMQWKIRSLF
LOYHWP HQW

HZ MWK IHDGHW VR P DNH J RRG XVH RI VKLV GDVID
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7KH 3KHQL] &DSIVIDO* LRXS KDV P DSSHG WH_6' * V DJDIOW.P SDFWZKHP HV Z KLFK DUH EDVHG RQ Hau
y HDPo!SGou ® 2u® Hu2y : P:u® ! o/ 2S8HH p2 b Hu ip S §6: u§H 2 DQG Z KDW XVHG
E\ JHQHWD@ DFFHSWAG IWDP HZ RNV VIR HQDE®1 ERVK IXQG P DQDJ HW DQG IXQG D@RFDVRWY VR EHWIHU
P ®2H ® @i Hu2(J: S®BEZ :P'LbSd WS :88H1 PH PH y pull S:p® P hu:H p H
S2uS: LE\ VKH QDP HVKDWWKH\ DWH FRP P RQO® NQRZ Q DQG WHIHUHG VR 1Q VKH | LQDQFLDOLQGX W

0 DSSHG DJ DIQWWKH 6' * V VXE JRDY RXU,P SDFWZKHP HV RITHUD FRP SUHKHQWYH Z D\ IRULQYHWRU/
DQG IXQG P DQDJ HW 1Q VKH 1 L.ODQFLDOLQGXWM VR LGHQW\ Z KDWVRFLDORUHQYLLRQP HQVDORXVERP H LV
JHQHWDWAG E\ DQ LP SDFWIQYHWP HQWDQG IW FRQWIEXVIRQ VR VIKH 6 XWIDLQDE ®1 ' HYHB®RSP HQW+ RDOY

ARO20R w8O0( 8§ ! AAROWO2 20 nPO (@& R Mn nmDX ,C2Xv§ 'A( A 20
[,2 1Cy( IXA02X J)RX AROICYy( 20 2@l RICy!AX y.
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ILRP 3KHQY ,P SDFWGDVIDEDWH

1 XP EHURI I XQGV 1 XP EHURI IXQGV
RSHQ HYHW WHHQ RU

FRP LQJ VIR P DINHW

O  ELTORQ

) XQG P DQDJ HW/ &DSIWIDOFRP P IWHG

) XQG P DQDJ HW/
FXUHQV® 1XQGLDIMQJ
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I S/ BS6 !

100bn

80bn

60bn

Capital Committed - EUR

40bn

20bn

Obn

AS2DpH: Byp LOC? |

80bn

60bn

Target Size - EUR

40bn

20bn

yy

98bn

55bn

Global North America

47bn 46bn

38bn
47bn
7bn

Global Europe
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Hu®LOC?2 !

59bn

51bn

17bn

7bn

Europe Asia Pacific

Region(s) targeted

o2 ubb

95bn

43bn

43bn
27bn

Middle East and Africa

North America

Region(s) targeted

o2 ubb

103bn

 25bn |

Middle East and Africa

17bn

Latin and Central

America

HS2DpHI®

Obn

Oceania

. HS2buHI®

52bn

12bn

Asia Pacific

18bn

Latin and Central
America

2bn
———

Oceania

Region(s) targeted
@Central Asia

@ East Africa
©East Asia
@cEastern Europe
®Global
@ Latin and Central America
@ Middle East
@ North America
Northern Africa
@®Oceania
®South Asia
®South East Asia
@ Southern Africa
© West Africa

@ Western Europe

Region(s) targeted

@Central Asia

@ East Africa

OEast Asia

@Eastern Europe

@Global

@ Latin and Central America

@ Middle East

@®North America
Northern Africa

@®Oceania

@ South Asia

®South East Asia

@ Southern Africa

© West Africa

@ Western Europe




yPy ip2 T1P ® |oRPHDu4X8u/ H 0opS2S ®2 pubp
HS2DUHI®

( B HH PHp [I1P ® 'oRP HSPu 4X §u/ Hb  opS2S ® w S20puH

,03%$&7 5(3257




| S/ BS6! §y Yy HHuU®LOC2 o ::pHS8ES: :u: S ® wS20uH

AS2DuH2 byu LOC2 ! o ::pH8&S::pu: S ® wS20puH

,03%$&7 5(3257




1 S/ BB6! Yy HHI® @C2A'02(J: S ®F / SSHHIuY p: H2DUHI®

AS2DpH?2 yy @C2A'02(J: S ® B / S§HHIUY p: HS2DPHI®
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lcaa0y AA, 8 ALX / SEHHZUY p: HS2DpPHI®
AS2DpH2 yp @C2 A! 0 X / SEHHIUY p:

R2A, 21X mA, 8 ALY / SSHHIUY p: HS2DUHI®
1 S/ BHS6! § § HHU® @C2 A! 0 X / SSHHIUY u:
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* REGBLQJ &DSIVIDO3 DWQHY/ LV RQH RI ( XIRSHE BIDGLQJ  LQGHS HQGHQWDWHW
P DQDJHW/ |RU DOWWQDVIYH LQYHWP HOW IRFXMQJ RQ VIKH DWHW F@WHV
LOIDMWAUXFVKUH S UYDWA FUHGLW S WLYDWA HT XIW VHFRQGDUHVY DQG LP SDFW

. VK D WDP RI P RWH VKDQ SWRIHMRQDY DWIW RIILEHV LQ 0 XQLFK

/RQGRQ /X[HP ERXW 1HZ <RW 7RN\R DQG =XUFK * R@GLQJ KHSV
LOWIXMIRQDO LQYHWRW/ VR GHYH®RS VKHIWU LQYHWP HQW WDWAJ\  DQG
P DQDJHVDERXWO  ELQRQ LQ DWHW

*R@GLQJ EHFDP H D MUQDVRU Rl VKH 8 QMWAG 1 DMRQV 3UQFLSGV IRU
5 HVGRQME® ,QYHWP HQW 81 35, LQ DQG KDVEHHQ D P HP EHURI VKH
7DW) RUFH RQ &@P DWW LHDWAG ) LODQFIDO IMFAQRVXWHV 7&) "' MOQFH

H LOQWAWIHZ HG 1 1QD ) HXGHQEHW ' UWHFVRU ,P SDFW,QYHWP HQW DW
* R@GLQJ & DS IVIDO3 DUDHW

2 Q D SHUWVRQDOMYHO Z KDWP DGH\ RX
WDUAZ RINLQJ Z WK P SDFWLQYHWIKQJ *

P SDFWQYHWIQJ FRP ELQHVVKH EHW\RI
ERVK Z RUBBV 7KH QRE® FDXVH RI
FKDUMHV DQG VKH HI | HFVYHQHW R
SUYDVH P DINHW 6LQFH , VSHQWSDUARI
P \ FKLGBKRRG LQ %XNIQD ) DVR LWZ DV
D@ D\ VF®IDUVR P HVKDW, Z DQWAG VR
GHGLFDW P \ Z RINLQJ @ H VR L] KVIQJ

J GRE DOLQHT X DAMHV

, KHQFH WXGLHG KHDOK FDUH SRAMFV VR KH® EXLAGS LOFOXMYH KHDOKFDWH
VI WHP VJGRED@® 2 YHUMIP H , LHDAVHG VIKDWL * 2 V DQG HYHQ WIDVAV Z RXGB
QHYHU UHDFK VKHW VWXWDLQDELAW JRDY U VIKH\ GLG QRWXWH VKH J@REDO
HFRQRP \ B/ SRZ HU ,WLV QRWDERXW' DYLG DJDIQW/* RADVK EXW DERXW
FRRSHIDVIQJ Z VK * RADVK IRU D FRP P RQ FDXWH +HQFH , WDUMG P \
FDUHHU Z RINLQJ  IRUVKH %RWRQ &RQVXAIQJ * LRXS LQ 0 XQLFK EXWDQ D\ V
@RRNHG | RURSSRUXQMHV VR FRP ELQH EXVIQHW Z VK P SDFW

,03%$&7 5(3257




$VWKDWWP H , Z DV LQWRGXFHG VR $ QGUHDV 1 LOMRQ Z KR KDG MMAVFRP H EDFN
ILRP D IH@RZ WKLS DW+ DUDLG %XMQHW 6 FKRRODQG Z DV DERXWVR 1LQIK KLV
3K' LQ 6RFIDO) LODQFH +H DWHG P H LI , Z DOWMG VR NRLQ KLV YHQWUH FDIG
6RQDQ] VR WDUADQ LP SDFW XQG RI IXQGV IRFXVHG RQ HP HU LQJ P DINHW

7KDV/ KRZ , WDUMG Z RINIQJ LQ LP SDFWIQYHWIRJ : H VXFFHHGHG LQ WIMQJ D
GHP R IXQG Z VMK VEZ R KDQGIX® RI J IHDWSLRQHHUQJ LQYHWRW/ 7KH IXQG LV IXQ
LOYHWHG LQ ILYH IDQVDWIF SRUARIR IXQGV Z WKLQ VKH VHFVRWY/ Rl WHQHZ DE O
HQHW\ VXWDIQDE®! IRRG  DJUFXOXWH |LQDQFLDO VHUIFHV DQG KHDMWFDWH
%HI LOQQLQJ Rl ZH MIQHG WH * RGBLQJ] SOWRWP VR KH®S EXLE D QHZ
P SDFWSLADUZ LWVK HYHQ P RUH VFD®

J ®p D ! S/ BB68§S2H P2 B S S::puHY S Sbuy p HiERYy SSHhp b
| 2hSH1I plPHbD) / 2thSH1L ®u!HS ® b i2S:HP§SHP2u. R i b B / S§H
Uy | p@®U® b HIU 8§ y /'S 0Z hu2S&P hpu: H p H: RSHibo/

6LQFH EHFRP 1QJ D VW QDVRU VR VKH 81 35, 1O HVSRQUVE ®f LOQYHWRJ KDV
EHFRP H D FUMEDOFRP SRQHQWRI * RGBLQJ B/ LQYHWP HQWDSSWRDFK 7RGD\ Z H
i WP DVFD@® LQFRISRIDWA ( 6* FUWMUD LOVR RXU GHFIMRQ P DNIQJ SURFHWHV
DFLRW DADWHWF@WHV ,Q 1 RYHP EHU * R@GBLQJ KWHG D QHZ KHDG RI ( 6*
&KUWIDQ 6 FK¥AY LV QRZ ®IDGLQJ RXUHIIRUNV VR DGYDQFH UHVSROME B LOQYHWIRJ
DQG VR IXUWKHULQFRUSRWDVA ( 6* LQVR RXULQYHWRP HOWSURFHWHV

$ GGIMRQD@® VR WKH ( 6* HIIRUWW Z H DIP VR GUYH LP SDFWP DIQ® VKIRXJK Z R
SWRGXFW 7KH P SDFWIXQG DV Z H®DV WMH QHZ HQHW\ WDQMMRQ IXQG KDW
DIPV VR DGGWHW 6' *V  DQG E\ IQYHWMQJ 1Q WHQHZ DE®I HQHW\
LOIDWUKFVKH Z MK D FRUWH IRFXV RQ RQWKRWH Z 1QG DQG SKRVRYRADLE SDUNV DV
Z H@DV @W H VFDG! HOHW \ WRWDJ H

20 Hp2u :/ u8HE 2(J:) B/ S8H HAuy u: S ® y S20uH 2ubb
J ®DbI §P:u® |/

2 XULQYHWP HQWSKLBRVRSK\ LV EDVHG RQ VIKH EH@HI VK DWE XVL.QHWHY VKDWRI | HU
VROMRQV VR P DNRU VRFLDO DQG HQYLLRQP HQVIDO SWREGIP V DQG FRQVGHU VKH
LOWALHVW RI D@ WDNHKR@GHW/ Z LG RXVBHURWPP 1Q WMH ®RQJ WKQ : H KDYH
LGHOVU LHG VIKUHH DUHDV RI RSSRUXQIW Z VK SWRYHQ LP SDFWDQG | LODQFLDOUHVXLD
SRWQVDODQG D IRFXV RQ VFKQR®RJ\ DQG EXVIQHW P RGHOLQQRYDVIRQ
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7KH MRXUQH\ WRZ DUGV D QHW] HUR FDUERQ
VRFLHW KDV DQUHDG\ EHJXQ ( QRUP RXV
RSSRUWKQLWHV DUH DULVLQJ DFURVV WKH
JCREH IURP FRP P HUFLDODSSAQFDWRQV RI
HQYLURQP HOWDOVFLHQFH DQG
WHFK QRCRJ LHV WR S UHVHUYH HFRV\ VWHP V
DQG UHGXFH DGYHUVH LP SDFW RI KXP DQ

DF WY LW

77

- WKLQ * LHHQ 6ROMRQV Z H KDYH LGHQW LHG VKUIHH SRUAVRAR VKHP HV VIKDWZ H
H[ SHFWWR S@\ D SWRP LOHQWWR® LQ RXUSRUAMRAR

( QHU\ WDQUMMRQ ' HYH®RSHG P DINHW DWH Z WVQHWIQJ D WDQVIRWP DVRQ RI
WKHIW SIRGXFMRQ SWRFHWHV DQG FRQVXP HU EHKDYLRXW VKDW WHTXWH QHZ
VROMRQV DQG WFKQR®RIIHV : H DIP VR LQYHWILQ VRXVRQV VKDW HQKDQFH
HQHUW\ HIILFIHQF\ VR KH® VKH WDQVMRQ VR ®RZ FDWERQ HFRQRP LHV VXFK DV
EXIGELQJ RSVIP LVDVIRQ DQG UHWRILW.J UG DQG HQHUW\ WRWDJ H VWFKQRARJ LHV DQG
WDQVSRUMDQG HIILELHQWP RELAOW VROMRQV

(QHU\ DFFHW (P HULQJ P DINHW IQ $MD $IUFD DQG /DWQ $P HUFD DWH
WYLQJ 1RUJ UHDWAU SIRVSHUW 1RUVKHLU SRSX@WRQV DQG QHHG VR DFKLHYH VKLV
JWRZ VK GHFRXS®IG ILRP J IHHQKRXWH JDV HP DMMRQV DQG LOWHQWYH WHVRXUFH
FRQVXP SVIRQ 6XFFHWIXO FRP SDQIHV 1Q VKHVH P DINHW P XWW VDLRU VKHLU
SIRGXFW VR GRFDO P DINHW \SHFLULIF QHHGY SDUAEX@W FRQUGHUQJ
DII RUGDELOW DQG DFFHWIELAW + HWH ZHDIP VR VXSSRUMWRXMVIRQV ViKDWH[ SDQG
DFFHW VR F®IDQ HQHW\ VR P SWRYH VRFIR HFRQRP LF RXVFRP HV DQG P L\iJ DV
FQP DWW [P SDFWWKLRXJ K LQQRYDVIRQ Rl VIMFFKQR@RJ LEDODQG RUEXMQHW P RGHY
VXFK DVVR@UKRP HW WHP V VR®U SRZ HHG DSSA@DQFHV DQG VRMUK\ EUG P LQL
JUGV
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&UFX@U HFRQRP \  7KH FXUHQW A®NH P DNH Z DWHWB HFRQRP \  ®IDGV R
LODGHT XDV Z DWW P DQDJHP HQW P SDFVIQJ VKH HQYLLRQP HQW DQG VRFLDO
VXWDLQDELOW : WKLQ VKLV VKHP H Z H IRFXV RQ LQYHWP HQW VKDW UHVIKLON
P DQXIDFWUQJ DQG HQG SWIRGXFWSWRFHWMQJ VR LOWAI DWW Z DWW EDFN LQVR
YDOXH FKDIQV HJ Z DWW WHGXFMIRQ WHXVDE® SWRGXFWVRXWRQV DOHLODVIYH
P DVWAUDY DQG P DVIHUDOWHFRYHU

| ®E D2HAuS@?2 PH

WKIQ ) RRG  $JUW 7HFK 6RXVIRQV Z H KDYH LGHQW IHG V¥ R SRUARAR VIKHP HV
VKDWZ H Hf SHFWWR S@\ D SWRP LOQHOWR® LQ RXUSRUWR@R

6 X WIDLQDE ® DJUFXAXWH 7KH FXUHQWUHADQFH RQ XQVXWBLODE®! DJ UFXAXWDO
LOSXW DQG SWDFEHV GHJ LDGHV DQG GHS BV VIKH S@QHVE/ Z DVAU VRLO DLU DQG
IRHWW 7KHWH HIIHFW FUHDW QHIDWYH FRQWHTXHQFHV RQ GRQJ WP
HQYLLRQP HQVIDOVXWILODELIW DQG XQGHW LOH VRFIR HFRQRP IF Z HAEHIQJ 7KH
* RGLQJ P SDFWIXQG IRFXVHV RQ FRP P HUFLDO DSS@FDVMRQV Rl DJ UFX@XWDO
VFIHQFH VHFKQR®RJ\ DQG LQQRYDWYH SWDFWFHV VR ERRWIDWP  HVIQHQFH DQG
VXWDLQDELOW : H Z DQWVR LQYHVWLQ FRP SDQLHV IRFXVHG RQ DGYDQFHG LQSXW
DQG SWRFHWHV VKDW SUHVHWYH WiKH HQYLLRQP HQW VXFK DV P SIRYHG VHHGV
VX WIDLQDE B LOSXW DQG LQQRYDVIYH IDLP 1QJ SDFVIEHV

5 HLQHOW IDWP 1QJ $Q LWXH ZIVKIQ IRRG DQG DIJUFXOXWH LV VKH JUHDW
LOHI | LELHQFLHV DQG GRWHV DFLRW VIKH IRRG YDOXH FKDLQV LQ HP HW LQJ P DINHW ?

ERVK DWWKH IDLP ®iYHODQG DFLRW VIKH VXSSQ® FKDIQ 7KH P DNRUW RI IDWP HW/ LQ

HP HW LQJ P DUINHW DWH WP DAXRGBHU IDWP HW 7KH LQHIILFIHQFLHV DQG GRWHV GR

KHQFH QRWRQ® FRQWIEXW VR HQYLLRQP HQVIDOGHJ LDGDVRQ DQG IRRG LQVHFEXUW

EXWDOR VKH YX@HWELAW Rl IDWP HU QYHAKRRGV + HWH GLI VDO VROMRQV FDQ

WHGXFH LQHIILFIHQFLHV P QP JH ZDWW DQG P SWIRYH P D@XRGHU IDWP HU
LOFRP HV DQG UIHVL.OHQFH

06

([ DP SOV LQFXGH GLI VD@ HQDE®IG IDLP P DQDJHP HQWDQG DGYIVRU VXSSO
FKDLQ P DQDJ HP HQWWVROXVIRQV DQG VKDUHG HT XLSP HQW
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/P IMWAG DFFHW VR IIQDQFH DQG EDQNIQJ VHWIFHV IRU LQGINGXDY DQG
FRP SDQLHV XQGHW LQHV GHYH®RSP HOQWDQG VRFLDOVXWBLQDELAW LQ HP HU LQJ

P DINHW 0 DQ\ RI VKH Z RUBV SRRIHWSRSX@VRQV DWH HWKHU XQEDQNHG RU
XQGHWEDQNHG SDU® GXH VR ®RZ DFFHWIELAW DQG DIIRWGDELOW RI [LQDQFLDO
VHUYLEHV

7KLV GQRZ DFFHW VR | L.QDQFLDOVHUFHV LQ WKLD QHJ DUYHO P SDFW VIKHWULQFRP H
IHMOHQFH DQG XQGHWP LOHV VIKHLU DFFHW VR HWHQWDO SIRGXFW DQG  VHUYLEHV
) LQWFK VRXVIRQV VXFK DV GLIIMDOSD\ P HOQW GLI VDO BIQGLQ) SMWRLP V DQG
GLJ VDO LQVXWDQFH SWRYLGHW KDYH WDUMG VR LQFUHDVH DFFHW VR ILODQFH IRU
IQGLYIGXDY DQG P IFLR WP D@ DQG P HGIXP M]HG HQWASUVHYV D 60 (E
GWDP DVFD@®

7KHWH GLILWDO VROMRQV HGXFH WDQWDFMIRQ FRW |RU ERWK LOQGINIGXDO
FRQVXP HW DQG 0 60 ( V DQG LQFWHDVH VKH DFFHWLIELOW VR 1LQDQFLDO VHULFHV

7KH EHQHIWH] WAIQGY EH\ RQG VIKH GLLHFWHI | HFW | RUVKH LQGLYLGXDOFRQVXP HU DV
| LQDQFLDO VHWYLFHV VHUYH DV D P HVDE VHFVRU DQG IRWP D FRWH SDUNVRI QHZ

EXVIQHW P RGHY Z WKLQ * LHHQ 6 RXVIRQV DQG ) RRG  $J U 7HFK 6ROXMMIRQV ) RU
H[ DP S® P RWWRMUKRP H W WP V DUH VRGS LQ FRP ELQDVIRQ Z WK D ILQDQFLQJ

SDFNDJ H VKDWFDQ EH DP RWMHG RYHUD SHURG XMQJ P REL® SD\ P HOW

1S o PHI®P: @i o P§ /pui HHZHIu 2ubb So®BTu2u 8u: i @u
Phu:H B b ®Bip2u HY S20puH/ 2u HIp2u ®BTp2u H b hpu: H p H
: 2SHUPh: ®u/ p ®b B Hou HS2DUHI® § S20pHS ® 2ubb / ( o P
i 201 MO 8§56/ S2H p2:/

,QGHHG VKHWH DWH P DQ\ UHJ LRQDOGL | HIHQFHV VKDWZ H KDYH VIDNHQ LOVR DFFRXQW
Z KHQ GHYH®SIQJ RXU WADWAJ\ 2 XU [P SDFWIXQG Z L@ EXIG D WHI LRQD@®

GLYHUWILHG SRUWRAR DFRW ( XLIRSH DQG 1 RUK $P HUFD VRIHWHUP LQ

DQG HP HULQJ P DINHW P D[ 7KH SRUMRQR VKHP HV GHWFUEHG DERYH

KDYH D YHU GLVQFWHJ LRQDOFRP SRQHQW

) RU lOWDQFH WH WHP H RI DFFHW VR HQHUW\ LV P RKH JHDWHG VRZ DUV
HP HU LQJ P DINHW LQ SDUFX®U 6 XE 6DKDWDQ $I1UFD Z KHWH P RWH VIKDQ
RI VKH SRSXOWVIRQ WIKDMFNV DFFHW VIR HIFVAFLW
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5 HL@HQW IDWP 1QJ IRFXVHV RQ WP DA@XRGHU IDWP HW 1Q HP HULQJ P DINHW
Z KHWH DERXWKDO ViKH IRRG SRGXFHG LV GRWVS RVWWK DUYHVWWGXH VR @RI IMAEV DQG
LOIIDWUKFWIH JDSV ) RUVKH VMHP H Rl VKH HQHW\ WDQUMRQ ZH VHH P RW/
RSSRUXQIIHV 1Q ( XWRSH DQG 1 RUK $P HUFD Z KHWH QHZ VHFKQRGRJHV IRU
F®IDQ HQHW\ J HQHWDVRQ DQG WRWDJ H RULP SWRYHG HQHW\ HIILFIHQF\ DWH EHLQJ
GHYH@RSHG 2YHUWP H ZH P LIKWVHH VKDW VIWFKQR@®J LHV VKDW KDYH EHHQ
GHYH@RSHG LQ ( XUIRSH RU1 RUK $ P HUFD Z LGEH DGRSWHAG LQ HP HU LQJ P DINHW
RUYLFH YHUD

* RGIQJK P SDFWDIP V VR LQYHW LQ VWMH EHW IXQG P DQDIHW/ Z MKLQ D
SDUWFX@U HJ IRQ DQG VHFVRU : H KDYH VHHQ VKDWARFDOIXQG P DQDJ HW/ Z MK D
VSHFLLF VHFVRUDQG HJ LRQDOIRFXV DUH EHWHUSRUMRQHG VR DWUDFWDQG VHBIFW
WWH EHWFRP SDQLHV DQG VXSSRUMKHP RYHUWP H : H DIP VR EXIGS D Z H®
GLYHUUIIHG SRUAMRAQR RI DERXW  SUYDWA HTXIW IXQGV Z MK DERXW
XQGHWLQJ SRUMRAR FRP SDQLHV

20H RI VKH WKIQJV ZH D@ D\V SXWD GRRWRI HP SKDWV RQ Z KHQ DWHWQJ D
SRVWQWIDO VDU HW I XQG LV WKH GHSWK Rl VKH FDSIMDO P DINHW LW RSHWDWAV 1O
$ AKRXIK Z H RQO IRFXV RQ VKH @MW HU HFRQRP HV LQ HP HU LQJ P DUINHW VKH
FDSMDOP DINHW DWH QRWDQ D\ V DV GHHS DV VKH\ P LJKWEH LQ ( XURSH RU1 RUK
$P HUFD

7KLV FDQ FDXVH (RQJ HU KRGBLQJ SHURGVY RU SIR®RQJ HG FDSLDOWIVHY |RU QHZ
ILODQFLQJ WRXQGV ' HVSLWH DAUWHI LRQDOGL I HIHQFHY , Z DQWVR HP SKDWVIVH VIKDW
1O VLP V RI WIKFWIH RXUSRUARAR IXQGV DWIH YHU SMLQ YDQLAD SUYDVA HT XIW
IXQGV Z WK D WAQ \ HDUQIHVP H P DQDJHP HQWHH FDUIHG LOVAUHMV HVE

X Hop2u SH 6 212Sy pi 20J @®P DP:p: H y uS: P2u 1 B / S§H

2 XULP SDFWP DQDJ HP HQWM WHP LV DQJ QHG Z MK WIKH 2 SHWIDVIQJ 3 UQFLS®HV IRU
,P SDFWO0 DQDIJHP HQW Z H SMQ VR EHFRP H D \WJQDVRU VRRQ ,WLQFRWSRWDWAV
EHWSWFWFHV ILIRP VKH LOGXWM  LOFXGLQJI P SDFWSDWZ D\V 6' * V VKH ILYH
GLIP HOMRQV RI VKH ,P SDFWO0 DQDJ HP HQW3 LIRMIFWDQG VKH ,uVv P HWFV

7KH P SDFWSDWzZ D\  DOR WHHUHG VR DV VKH AKHRU RI FKDQJHB RU ARJ LF

P RGH® LV D VRROVR HYDXDVW VKH H[ SHFVWG HQYLLRQP HQVIDODQG VRFLHVIDOHI | HFW
VDU HWG E\ DQ LQYHWWH ,P SDFWSDWZ D\ V GHWUEH WKH &RJ LFDOUHDVIRQWKLSV

EHVE HHQ VKH LHVRXUWFHV LQYHWIHG DQG VKH GHVLHG RXWWFRP H RI DQ LQMDVIYH
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KL VKHIHDWH P DQ\ Z D\ VIQ Z KIFK LP SDFWSDVWKZ D\ VDWH XVHG * R@GBLQJ XWHV
P SDFWSDVKZ D\ VVR

y  DWHW ViKH FDXVDOUHDVMRQWKLSYV EHVZ HHQ D QHZ LQYHWP HQWRSSRUXQLW
DQG LW H[ SHFWG LP SDFWDV Z H@DV IW FROWIE XVIRQ VR VKH 6' * V

y HWDE@K D SWHIP LQDU VHWRI RXV8XWQGLEDVRLY/ DQG P SDFWP HWIFV VR EH
P HDVXUWHG SRWMQYHWP HQW

y  FUHDVIH DQ QP HQWZ VK VIKH LP SDFWRE MIFVIYHV Rl VDU HW XQGV

*RGLQJ FR GHYH®RSV D XQLTXH P SDFW SDWZ D\ IRU HDFK LQYHWR HQW
RSSRUXQW IRU VKH VSHFULF LQYHWP HOWWADWAJ\ VRJHWHU Z IMK VIKH VIDUW HW
IXQGV 7KH IP SDFWSDWZ D\ Z LliovHUYH DV DQ P SRUMDQWVRROVR HQJDJH Z WK

VDU HM XQGV DQG GIDW P RUIH DERXWMKHW YIHZ RQ P SDFWSURUMVIHV DQG DA Q

RQ P SDFWRE MIFWIYHV

) RULP SDFWP RQMWRUQJ SXISRWHYV Z H LHSRUNVRQ YDURXV RXVSXWLOQGLFDVRY/ DV
Z H@DV IRXUGUIHWHQWP SDFWP HWIFV RQ &2 H HP IMRQV WHWRXWFH HITLFLIHQRF\

| LODQFLDOLQFOXMRQ DQG GHFHOWZ RN

2 XVBXW ,QGLEDVRY/ DWIH EDWHG RQ RSHWVRQDO SHURWP DQFH GDVID VKDW D
SRUMRQR FRP SDQ\ KDV WHDGL® DYDIDE® HJ WKH QXP EHURI FXWRP HUW/ RU
XQIW VR

" XUQI WKH GXH Gl HQFH SWIRFHW * RGLQJ Z RNV Z MK VIKH VIDU HWIXQG VR
VHOIFWDQG SURUVIMH RXVS XWOQGLFDVRY/ IKDWDUH @NHO VR EH XWVHG E\ VKH VDU HW
IXQG DQG D@ QHG Z MK VIKH IP SDFWSDWKZ D\ : KHWH SRWE® DQG P HDQLQJ I XO
* RGLQJ DA QV RXVB XWQGLFDVRU/ Z WK VKH ,5,6  IWDP HZ RWN

* LYHQ VKDWVIDLI HWIXQGV Z LGP DNH LQYHWP HQW LQ SRUARAR FRP SDQLHV DIVIAU
* R@GLQJ KDVFRP P IWHG VR VIKH VDU HWIXQGV IWZ LGAQRWEH SRWLE ®1 VR GHILQH D
ILQDO FRP SWHKHQWYH VHWRI RXVSXWIQGLFDVRY DWMKH IP H RI D FRP P VP HQW
7KH 1XQG Z LGGHILQH P RWVRXVB XWIQGLFDVRY/ Z KHQ D QHZ LQYHWP HOWLQVR D
SRUARAR FRP SDQ\ VP DGH

$WVXFK VIP H VKH IXQG VHOIFW DQ RXVBXWIQGLEDVRUILRP  VIKH SUH@P LODU VHW
RUGHILQHV D QHZ RQH LI DSSWRSUDW 2 XVBXWQGLFDVRYY | RULQGLYLGX DOSRUMRAR
FRP SDQLHV VKRX@ QRWEH FKDQJ HG WIHWRDFVIYH® XQ®IW D SRUMRAR FRP SDQ\
DGGV QHZ EXMQHW \WUHDP VRUSLYRW [LRP LW RUWJ LQDOEXVIQHW P RGHO
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$ GGIMRQD® VR VKH RXVBXWLQGLFDVRY/ * R@GLQJ KDV GHILQHG D VHWRI P SDFW
P HVAFV VR HWIP DW VIKH DJ J UHJ DG HQYLLRQP HQVIDODQG VRFLHVIDOE HQHILW R
DQ HQWH SRURAR RI IXQGV DQG FRP SDQLHV

* RGBLQJ VHHNV VR D@ Q VKHWH P SDFWP HWIFV Z MK VKH (8 VD[ RQRP \ DQG
6' *VZKHH SRME® ,Q @OH Z MK VKH LP SDFWSDVKZ D\ P SDFWP HWIFV DWH
FDEXOWG XMQJ WH RXVBXWLQGLFDVRU RI D SRUMRAR FRP SDQ\ DV ViKH EDWV
DQG WSLFD@® WHT XLLH VIKH LOVIAJ LDMRQ Rl DGGLMIRQDODQG VRP HWP HV VXE MIFVIYH
DWXP SVWRQV VXFK DV VKH XVDJH Rl D SIRGXFWDQG DWXP SVIRQV DERXWVKH
FRXQWAUDFVWDO RXVFRP H VKDWZ RX@ KDYH RFFXUHG LQ WH DEVHQFH Rl VKH
SWRGXFWRUVHUYLEH

H H SHFWWKDWLP SDFWP HWFV Z LGEH FDBEXMWAG XMQJ D P | RI WHFRJ QVHG
LOGXWW SWR[ LHV EDVH@QH VXUH\ V VFIHOWULE HYLGHQFH DQG FRQVXP HUVXUYH\ V
YHQFKP DNV DQG FRXQWAUDFVXDY IRU VKH WHGIYDQW P SDFWP HWIF Z LaD EH
GHFLGHG RQ D FDWH E\ FDVH EDWV IRUHDFK FRP SDQ\ VDNLQJ LQVR DFFRXQWWKH
VSHFLULF LlP SDFWSDVKZ D\

12y SIP® | 1P ® /u2/u8Hhp)i @SHS:/ ugH ® o P 6 0o SH
i Gu : P28PDIP ®:/

* RGLQJ KDV GHWUEHG DQ RYHWD@® P SDFWIQYHWIQJ WDWAJ\ FROUWWMQJ RI
VHYHWDOWHP HV VKDWDQ@I Q Z WK P SDFWDQG | LQDQFLDOSHURWP DQFH VDU HW : H
FD@WHP * RGBLQJ ,P SDFW7KHP HV * RGLQJ KDV UIHVHDUFKHG DQG LGHOWULHG
IXQG WUDWAJ LHV IRU HDFK P SDFWVKHP H Z KIFK DUH DWWDFVIYH ERWK [LRP D
FRP P HUFLDODQG DQ P SDFWSRIQWRI YIHZ

H KHQFH GRRN IRU VDU HWIXQGV Z VK WUDVIAJ LHV D@ QHG Z VK RXU LP SDFW
VIKHP HV 7R XQGHUAMDQG VR Z KDWH] VQWD S RAQVIDOVDU HW XQG LV DQJ QHG Z LYK
RXU IlP SDFWVKHP HV Z H FRQGXFWDQ P SDFWGXH GL@ HQFH LQFXXGLQJ VKH
GHYH@RSP HQW RI DQ LP SDFW SDWZ D\ DQG VKH GHWUSVMIRQ RI VKH ILYH
GLP HOVMRQV RI VKH ,P SDFW0 DQDJHP HQW3 LRMIFW

$ GGMRQD@ Z H DOR YHUI\ VR Z KDWH[ VHQWD IXQG P DQDJHU Z LGlPEH DE® VR
I XOLORXUWHSRWQJ WHT XUWHP HQW SDUAMFXMW WHODWAG VR WKH QHZ 6) ' 5 2 WKHU
VIKDQ VKDW RXUFRP P HUWFLDO ( 6* ®1JDODQG WHSRUAQJ ' ' LV YHU FRP SDWE®
VRWH' ' VIKDWRXUFR@HDJI XHV ILRP VKH * R@GLQJ EX\ RXWMADP Z RX@ FRQGXFW
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&RP SDWHG VR ZKDWZ H VDZ WHQ \HDW/ DJR VKHWH DWH P DQ\ IDQVDWIE QHZ

P SDFWIHSRUQJ LOIMDVIYHV RXWVKHWIH VMDWZ H FDQ X\VH DV LQYHWRU/ 6R DU
P RW/ LQMDWYHY KDYH EHHQ SUYDW EXWZH GR VHH UWHIX@VRU DXVKRUVHV
VDNLQJ DFWMRQ 7KH (8 7D[RQRP\ DQG 6)' 5 DWH SWREDE® VKH VE R P RW/
LHOIYDOWRRY VR VWHDP @QQH DQG GHILOH VXWIDLODE B LOYHWP HOW!

0 DQ\ LQYHWRW DWH HGXFDVIQJ VKHP VHO'HV DERXWZ D\'V VR P DQDJH P SDFWDV
ZHVSHDN 2 QH FRP P RQ SLIRE®IP VKDWDUW H DWHWP DQDJ HU/ IDFH LV VKH DWXH
Rl FRP SDWELAW RI IP SDFWSHURW DQFH ,WV YHU GUIIFXQWR FRP SDWH HJ D
WHGXFVIRQ LQ FKHP LIFDOXWH Z MK D WLHGXFVIRQ LQ SOWIF Z DWW Y%RW WSHV RI
P SDFWDWH FGIDW JRRG IRUWH HQYLWLRQP HQW EXW, Z RX@G QRWEH DE® VR
MGJH U ROH RUVKH RWKHULV P RWH LP SDFWXO

KHQ \ RX GRRN DWAMRFLDOLP SDFWIWEHFRP HV HYHQ P RUH FRP SQFDWAG 0 D\ EH
WLV DOR QRWQHFHWDU VR FRP SDWH P SDFWSHURWP DQFH DFWRW Gl IHWHQW
WSHV Rl [P SDFWMQFH Z H IDFH VHYHWDO FKDA@HQJ HV VKDWQHHG VR EH VROHG
VP XODOHRXVO WLV LOMHWIQ) VR REVHUYH KRZ VSHFULE Z D\V VR IHSRUNVRQ
P SDFWWHHP VR SUHYDLO DQG RVKHW LHP DIQ P RUH QLFKH VROXVIRQV

$WKH P RP HQWIRULQWIDQFH IMWRRNV @NH VKH FRQFHSWRI VIKH P SDFWSDVIKZ D\
KDV EHFRP H P RUH DQG P RWH DGRSWAG 2 EVHUMQJ VKH P DINHWRYHUWIP H Z LGD
WHP DLQ H[ FIMQJ DV LQQRYDVIRQV DWH EHIQJ DGGHG

Ri ® u: J ®bbHD 8§ HBPHIH /2y HD 2u:Bu Hus y B
S®6 P12y /2 :/u2b S82 :: HBu B6'u/ 'S o P Bthp P: S
unSy /& 1T S:P88u::iP6Phu:H p H HZR 12 H

H DIH FXUHOQW FQRVIQJ VKH ILDAWVEZ R LQYHWP HQW ILRP RXU QHZ LP SDFW
IXQG ,WLV VRR HDWD VR VKDWH QDP HV EXW, FDQ D@HDG\ HYHDOVKDWRQH IXQG
IRFXVHV RQ FQP DV WFK LQ ( XLRSH DQG WKH RVKHU RQ LOFOXMYH [LOWAFK 1O
HP HWILQJ P DINHW , DP YHU SWRXG VKDWZ H Z LGKDYH VKHP  LQ RXU SRUIRAR
VRRQ %RWK IXQG P DQDJHW KDYH EHHQ P SDFVIQJ SLRQHHW/ LQYHWIRJ LQ VKH
VSDFH IRUP DQ\ \ HDW/ DQG KDYH QRWRQ® | DQVDWIE VWDFN LHFRUGV EXWKDYH DOR
VKRZ Q UHDOGHGLFDVIRQ VR VIKH VRS LF
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1 H WWR ViKH LQYHWP HQWDFMMHV * RGBLQJ KDV MXQFKHG DQ
,P SDFW7DWIRWFH 7KH ,P SDFW7DWNIRUFH LV DQ LOWAUDDO* RABLQJ

ERG\ Z WK P HP EHW/ ILRP GLIHWHQWSDUV RI ViKH RU DQLVDVIRQ ,W
KDV VKH P DMRQ VR P DNH P SDFWD FRWH SLADU Rl RXU FX@XWH

DQG RSHUDRQV

7KH VDW IRUFH KDV EHHQ RS HUIDMRQDOMQFH ,WKDV DQHDG\
EHIXQ LOWRGXFIQJ IDQVDWAF LQMDVIYHV VR FRP EDW FQP DWW
FKDQJH SWRWWFWVKH HQYLLRQP HQW EHFRP H DQ HP S®\ HU RI
FKRLFH IRUHYHU RQH DQG P DNH D SRVMYH VRFIDOFRQWIE XVIRQ
VR VKH FRP P XQIW : H KDYH KHQFH HP EDWNHG RQ D SWRP IMQJ
P SDFVWNRXLQH\
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6 DQGHHS $ QHWD LV ViKH ) RXQGHU

0 DQDJLQJ 3 DWQHURI . DI HQYHWDQ
HGXFDVIRQ IRFXVHG IXQG P DQDJHP HQW
ILP KHDGT XDUMUHG LQ 61QJ DSRWH

+ H LV UHVSRQVIEE ®1 | RURYHUMHHLQJ VIiKH
ILP B/VMDWAI\ JLRZ 1QJ RSHUDRQV
DFLRW UHJ LIRQV GUYIQJ VKH FRP SDQ\ B/
VIKRXJ KWHDGHUKLS DQG EXLABLQI VIKH
ILP B/ LQYHWRUDQG HQWHS LHQHXU
QHVZ RUNV DFLRW VIKH J GREH

+HKDV  \ HDU/RI H SHUHQFH LQ SUYDWH
HTXIW LQYHWP HQWBDGHUKLS
FROVXMQJ DQG RSHWDVRQV

P DQDJHP HQW+ LV SDWIRQ LVVR Z RWN
FRVHO Z VK HQWHSHQHXU/Z KR KDYH D
GHHS VHQWH Rl SXUBRVH VP LAODUVR RQH
VIKDWBIG KIP VR HAWDE @K . DL HQYHW

8 QGHU6 DQGHHS B/ GIDGHUKLS . DL HQYHWK DV HWIDE QK HG LWHQ® DV VKH RQQO
HGXFDVIRQ VHFVRU | RFXVHG 1XQG P DQDJ HUZ VK SUYDW HT XIW DQG SUYDW
GHEW XQGV DFLRW 6 RXVKK $ VID 6 RXVK ( DW\§ LD DQG 6 XE 6DKDLDQ $ | UFD

3URUVR IRXQGLQJ . DL HQYHW 6 DQGHHS VSHQWVHYHQ \ HDUW/ Z RINLQJ LQ VIKH
6LOFRQ 9D@ ' XUQJ KLV IP H VKHWH KH Z DV D 3DUMHU DW 2 XVERRN
9HQWUWHY D ®IDGLQJ 86 EDVHG YHQWUWH FDSIVDO IXQG Z KHWH KH Z DV
LOYROHG 1Q  LQYHWP HQW DQG GHQYHUHG VXS HURUUHWX LRV VR KLV LOYHWRU/

+H DOR WHWHG DV D ERDUWS WHSWHVHOVDVYH IRU VKH ILLP B/ SRUVRQR
FRP SDQIHV SIRYIGIQJ DFWYH VXSSRUN LQ DWHDV RI VDBV RSHDRQV
EXVLQHW GHYH@RSP HQWDQG SIRGXFWP DINHVIQJ GIDGHUKLS 6DQGHHS W
RQ VKH ERDUGV Rl YDURXV HGXFDVIRQ FRP SDQLHV DFLRW VKH 3 KLDSSLQHV

9 IHVQDP DQG ,QGLD
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, S /p2 S6ahpud i GSHY S®u o P :HS2Hi 20 D i D B / S§H
P hu: H B/

, ®IDUQHG DERXWLQYHWIQJ LQ 6LOFRQ 9D@\ ) LLAVDWD YHQWUH LOFXEDVRRU DQG
@WWU DW D YHQWUWH FDSWDO ILP IRFXVHG RQ VWWFKQRMRJ\ DQG FRQVXP HU
LOYHWP HOW ,QQRYDMIRQ VR GIMXSWVKH WDV TXR Z MK VKH REMHFVIYH RI
WDQVIRWP 1QJ DQ D@HDG\ H[ DMMRQJ EXVIQHW Z MK VUFKQR®RJ\ RU FUHDVIQJ DQ
DORJHWMHU QHZ VROMRQ VR D SWREGIP VKDW KDV QRW EHHQ DGGUHWHG
DGHT XDVIA®

KL VIKDWLV LlP SDFWXOIRUP XFK RI VKH GHYH®RSHG Z RUB VXFK VIHFKQRARJ\
EDVHG VROXMVMIRQV DUH RIVHQ QRWMP P HGLDVH® HBIYDOWVR GHYHARSHG P DINHW ,Q
Z KHQ , P RYHG EDFN VR ,QGLD DIVIWUP RUH VKDQ  \ HDW/LQ VIKH 8 6 Z VK
VKH LOVHOVMRQ Rl WDUAQJ DQ LQYHWP HQWILP , WHYLHZ HG VKH LQYHWP HOW
RSSRUXQIW VHWIWRP D IWHK SHUSHFWYH DQG H[ DP LQHG WVHFVRW/ VXFK DV
@JIMAFV DV ,QGIDV VXSSO FKDLQ Z DV NQRZ Q VR EH FKD@QJHG DIIRUGDE®
KRXMQJ JLYHQ WH REYIRXV QHHG KHDOKFDWH DQG HGXFDVIRQ

0\ REMIFVIYH Z DV VR GUYH FDSIVDOVR DUHDV VKDWKDG WDGIMRQD@® QRWVHHQ
DGHT XDW VP DUVMFDSIVDO 2 QH Rl VKH GIWRQV ILRP P\ 6LOFRQ 9 D@\ LQYHWIRQJ
GD\V WMDW WD\HG ZIMK P H ZDV WH YDOXH RI WP DUN FDSWDO LQ GUYLQJ
DFFRXQVDELOW EUQILQI WUXFWIH VR EXMQHWHV DQG GUYLQJ HQWHS UHQHX WY
DQG EXMOHW RZQHW WR Z HOWKRXJKWRXW VDUHW DQG P HDVXUQJ
SHURWP DQFH DJDIQWWKHP 1Q D FROWMKXFVIYH P DQQHU 7KLV GLVFLS@QH P DGH
FDSLWDOXVH Z HGLLHFVAG DQG Hi | LFLHQW

$SSOIQ] WLV VR FDSWVDOWDWHG WHFVRY/ FRX@ GUYH LOQQRYDVMRQ DQG

DFFRXQDELOW $W VKDW VP H DWRXQG P SDFW LQYHWIQJ Z DV QRW D
FRP P RQ WILP EXWZ H Z HIH VHHNLQ) GRXE® ERWRP @QH UHVXLDV ? VIKH 1LUAV
EHLQJ 1LODQFLDO LWXLWD RQ FDSWVDODQG VKH VHFRQG EHLQJ VRFLDO LHWWXLD RQ

FDSIMDOO \ SKLBRVRSK\ Z DV VKDWLQ VHFVRW/ VXFK DV KHDOKFDUH DQG HGXFDURQ

ERVIK VKHVH WSHV Rl LHW UV Z RXGS D@ Q LQ VKH GRQJ LXQ

7KHWH VHFVRY/ DSSHD®IG VR P H SDUAEX@WD LQ ,QGLD DV, KDG Z WQHWHG Z H®
IXQFVIRQLQJ DQG Z H®IXQGHG HGXFDRQ DQG KHDOKFDWH i WHP V 1Q VIKH 8 6
O0DQ\ Rl P\ 86 IUHQGV P D\ QRWDJWHH Z VK VKLV LQ DEVRO\M WWILP V EXWLQ
HOWYH VAP V ViKH DU XP HOWWDQGY , EH@HYH VIKDWWKH FRWH RI LOQYHWIQJ LV
DERXWZ RINIQJ Z MK SHRS®! DQG GIDWDIQ) XQMDWIQJ DQG WH GIDWIQJ D
VHFVRULY D P DWHURI VIP H DQG HIIRUN
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' HVSIVA P \ VXFFHWI XOWFKQR®J\ LQYHWIQJ FDWHHU , Z DV HQWKXVDWIE DERXW
®IDWLQJ D QHZ VHFVRUDQG LQYHWIRQJ 1Q EUQJLQJ ILQDQFLDODQG VRFLDOUHWLODV
VR P\ LQYHWRW DQG RVKHU WDNHKRGSHW/ P SDFWILQYHWIQJ EHFDP H DQ
REYIRXV E\ SWRGXFWRI VKLV SKIGRVRSK\ XQGHWDLQJ P\ RZ Q HQWHSUHQHXUDO
NRX LQH\

j Syp hu:H B S B bPhu:H p HIERYy 1 §P:p® p HRum
UBPESH> ) i @B b P HPu. Ri P B /S8H uy ! pe®u® b
j Syp hp: 2 hp2S&P hp: H p H: H.SHubo/ R i ® p: o P28 y /S o
§ HBPHIH HIuo DBLHI2y /2 :/p28b 1T B us§ AL YW,

&XUHQV® ZH DWH VKH RQO LQYHWP HQWILP 1Q HP HULQJ $MD IRFXMQJ RQ
HGXFDVRQ ,WSXW XV LQ D XQLTXH SRUMRQ VR NHHS ERVK VKH LQYHWP HQWDQG
VIKRXJ KWBIDGHUKLS EDW/ KLI K %HLQJ VIKH GIDGLOJ VHFVRULQYHWRU/ LQ HP HLI LQJ
$MD Z VK VKH DP EMRQ RI EXLGBLQ) D JAREDA@ HP HUWLQJ P DINHW ILP LWLV
IP SHUDVYH VKDWZ H YIHZ VKLV DV D GRQJ VALP  LQYHWP HQWRS SRUXQLW

7KHHIRWH Z H DWIH YDOXXH LQYHWRW/ DQG QRWP RP HQWP RUWHQG LQYHWRWY 7KLV

VKRZ VXS 1Q RXUSRWRAR Z KLFK VD JRRG P || RI LQQRYDVWYH FRP SDQLHV VIKDW
XVH IlODQFH WFKQR@®J\ DQG SHGDJRJ\ DV LQQRYDVIRQ VRRY DQG VDL HWAVRP H

Rl VKH P RW\SLRIRXQG VRFLDOFK D@BIQJ HV VIKLRXJ K S LRI IWRUHQWAG P RGHY

$WWKH YHU FRWH RI RXULQYHWP HOWMADWAI\ LV RXUEH@H VKDWSIRYIGLQJ JRRG
GIDWLOI VRXVIRQV VR RXUFXWRP HU/ Z LAGUYH VKHP VR FRP H EDFN Z KIFK Z L@
QRWRQ® GUYH SRUMIYH GIDWIQ] RXVFRP HV DQG |ILQDQFLDO LHWKWDV 7KH VXH
P SDFWLV VXWDLODE®! DQG VKHWH DWH P XOMS®! LIRXWAV VR DFKLIHYLQJ P SDFW

KDW P DWAWY D BRW LV VKH GRFDO FRQWA[ W )RU H[DP S®! LP SDFVMQJ VKH
HGXFDURQ M WHP 1Q WKH 8 6 Z RX@S RIVQ WHTXWH Z RINIQJ FARVHO Z VK GRFDO
JRYHWP HOW LQFXGLQJ VFKRROGLWMFW

\WZ RX@ HQWDLOGUYIQJ 52, DQG VRFLDOLQFOXMRQ LQ VRFIHW VHIP HQW Z VK
VRP H GIYHORI VWFKQRM®RJ\ DQG ILQDQFH DFFHW ,Q HP HULQJ P DINHW Z KHWH
WD LOVHUYHQWRQV DLH VKH RQO RSVIRQ IRUVKH P RWVP DU LODAVHG VHI P HQW
VIKH LlP SDFWRI VXFK LOVAWYHQWRQV LV @P IMAG 7KHWHIRWH GLLHFVWWR FRQVXP HURU
LOQRYDVIYH DFFHW VROXMMRQV P XVWEH GHW QHG VR EUQJ EWQG QHZ GIDURLQJ
RSSRUXQMHY VR P DWIYH VHIP HOW RI VRFIHW 7KHWHIRWH LQQRYDVRQ LQ
HP HU LQJ $MD RIWMIQ QHHGV VR FRP ELQH DVSHFW RI WFKQR@®J\ ILQDQFH DQG
SHGDJRJ\ VR FUHDWA D KRQME P SDFWXORIIHUQJ
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. DI HQYHWW HGXFDVIRQ LQYHWIQJ VROHV VKIHH @W H VRFLDOFKD@QJ HV 1DFLQJ
P RWIHIIRQV $FFHW 4 XDOW DQG 5H®IYDQFH RU$45 DV ZH FD@IW ( YHU
FRP SDQ\ Z H LQYHWILQ KDV VR EH DZ DWH Rl Z KIFK RI VKHVH VIKUHH FKD@QJ HV
VIKH\ DUH VDU HIQJ DQG P XWWEH Z LaQJ VR GHW Q VIKHLU EXMIQHW P RGHY DQG
RU DQLVDMRQ WAXFVXUHV VR DQJQ Z WK VIKH VRFLDOFKD@QIH VKH FRP SDQ\ LV

VDU HRQJ

0 RW WHDVRQHG HOQWHSWHQHXW JHW WKLV YIVFHWD@ HYHQ U VKH\  FDQQRW
DUAFX®W WKHW IP SDFWVKHWYV LQ $4 5 VAWWP V 7KH LOWIQFVIYHO GHWI Q VKHLWU
EXMOHW P RGHY 1Q ZD\V VAKDWD@ Q Z MK VKH VRFIDO FKD@HQIJH WIKH\ DWH

VDU HVIQJ

MLV RXUNRE VR D HQVXUH VIKDWMKHUH LV DQ H SQFIWXQGHUAMDQGLQJ RI VKLV SURU
VR LOYHWIQJ VKLV VKDS HV RXUGL@I HQFH SIRFHW E Z RWIN Z VK FRP SDQLHV DIViU
LOYHWP HOWMR P HDVXWH SHURWP DQFH DJ DIOWWKHWH VDL HW D NH\ SDUARI RXU
SRUMRCR P RQWMRUQJ ZRW F VR EH WHVSRQVE® IRU H[IW DQG GUYH
HVSRQVEE®! H[ LW DV GIDWIQJ QHHGV VR FRQQXH HYHQ DIU Z H H[ LW 6R 1O
SWFFDOWALP V Z H D& D\ V DWHP SWAR 11QG D@ QP HQWEHVEZ HHQ LP SDFWDQG
| LODQFLDOUHVX LDV

)RU H[DP S® RXU LQYHWP HQW SWRYIGH GLHFW DQG LQGLUHFW HP SQR\ P HQW
RSSRUXQIHY ' LLHFWLY REYIRXV ,QGLLHFWLY D ELWQXDQFHG DQG YHU SRZ HUXO
2 QH RI RXUFRP SDQLHV ) RXQGLQJ <HDW LQ ,QGLD Z DV EXLOVZ VK VIKH H[ SUIHW
SXWBRW Rl EUQJLQJ Z RP HQ EDFN VR Z RWIN DIVWUD P DWAWIW EWHDN : KHQ D
P RVKHUUHXWDV VR Z RIN VKH RIAQ KLLHV KRXVH KHG

+RXWH KH® LV RIWIQ D ZRP DQ ZKR FDQ QRZ GLUHFV® VHH VKH LP SDFWRI
HGXFDVMRQ RQ WH @H Rl VKH IDP O \KH LV KHGLQJ ,Q D® RWHYHU VXFK
VWXDVMRQ VKLV LV NQRZ Q VR GUYH VKH GHVLH IRU HGXFDWRQ IRUKHU RZ Q NIGV
DQG VKH RIIHQ VHHNV VR EHWIHUXQGHUAMDQG HGXFDRQ RSVIRQV | RUKHUFKLABUHQ
7KLV LV KDUS VR TXDQW\ EXWMWLY NQRZ Q VR EUQJ P DQ\ [LWAMMP H GIDUQHL/ LOQVR
VIKH HGXFDVRQ A WP

$QRVKHU FRP SDQ\ Q ,QGID 9DWKDQD (QGV VR DIIRUGDE®H SUYDWA VFKRRYY
Z KLIFK DUH RIVQ RZ QHG E\ Z RP HQ HQWHS LHQHX W/ DQG KDYH @W®1 VR QR DFFHW
VR |LODQFLDOVXSSRUMURP ViKH IRWP DOV WP 7KHUH DUH DERXW VXFK
VFKRRY LQ VKH FRXQW 7KH GRQJ WP P SDFVWWKDSHVY UHJ LIRQV VKDWRVKHLZ LVH
GLG QRWKDYH DFFHW VR P HDQLQJ | XOBIDWRLQJ RS S RUKQIVHV
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3KIQP D ( GXFDVRQ IWRP VKH 3KLOSSIOHV VXSSRUN QHDUD GIDUQHL/
DFLRW LOWIXVRQV 2 SHIDMQJ DWVKH ERWRP RI VKH S\ WDP LG 3KLQP DV
FXWRP HW FRP H ILRP VKH ERWRP RI ViKH S\WDP LG &RXUMHV RIIHWHG KDYH
HP SRRP HOW DV VKH SUP DU IRFXV QXUIQJ  WADFKIQJ  SRQFH
Z RIN FUP LQRARJ\ DFFRXQVDQF\ ,7 DQG KHDMKFDWH

WY QR U@ HGXFDVIRQ DWW EHWVDQG 3KLQP D RSHWDVAV Z IMK VIKH SKLARVRSK\
RI SIRIRXQGO LOVAIWIDVMQI Z WK VKH VRFLIHVIHV LQ Z KIFK IWRSHWDWAV 3 KLQP D
Z WK W WARQJ WX GHQWWHWQVIRQ SIRJWP WDOQMRWP V VKH I XVWWH |RU VIKHWH
GIDWRHY/ Z KR RWKHWZ IMH Z RX@ KDYH GLWRSSHG RXWRI VKH HGXFDWRQ W WP
DARJI HIKHU

7KHWVH DWH VRP H FRQFUIHVA H[DP SOV Rl KRZ RXU FRP SDQIHV WKDSH VKH
HFRQRP LF JRZ VK DQG GRQJ VWLP SIRVSHUW RI $MDQ HFRQRP LHV

Ri ® p: jSyp hp:HP Hub2SH1 S : 86S ® p hRR y p Ho qu
PH HH Phu:H p H/

( GXFDMRQ LV D JUWVKDW NHHSV JIMQJ $ OGIDWHG LQGLYIGXDO FDQ LP SDFW
QXP HWRXV P RWH 1Q WHW @HWP H DQG GLLHFW VRFLDO FKDQJH WKIRXJK VKH
H[ SHUHQFH Rl VKHLU GIDWQLQI MRXWDH\ : KL®! VKH @FN Rl HGXFDVIRQ LQ VRFLHW
GRHV QRWP DQUHVWMWHO LQ P P HGLDW VRFLDORU HQYLLRQP HQVIDOGDP DJ H VXFK
DV DWJ SRAXMRQ UMQJ VP SHWDWKUHV RUZ RUH DFFHW VR TXD@W GIDWLQJ LV
ERXQG VR EXL@ DZ DIHQHW RI VRFIDOL@Y DQG D P RWH SWRIRXQG DQG @RJLFDO
XQGHUAMDQGLQJ Rl VKH HDVIRQWKLS EHVE HHQ RXU DFVIRQV DQG HQYLLRQP HQVIDO
DMXHY 7KLV IV EHFDXWH ®IDWIQJ ZDV DZD\V GHWQHG VR GUYH HWKHU
SKIRVRSK\ Rl @H IWHO RUE HWHUQYH@KRRG

7KH @WWU LV NQRZ Q VR P SDFWNH\ VRFLDO DQG HQYLLRQP HQVIDO FKD@HQJ HV
GUHFV® )RU H[DP S® DFFHW [LQDQFLDO LOQFOXMRQ JHQGHU LOFOXVIRQ QRQ
QHXRWSLFDOWKXGHQWLOFOXMRQ VR QDP H D IHZ TXDAW GIDWLQJ RXVERP HV
DQG QYHAKRRG DQG WHMYDQFH D EWRDGHUXQGHUAMDQGLQJ RI @H VXFK DV VR EH
DE®! VR SDUAFLSDW DQG LQIOXHQFH Z RIN VIKDWP DNHV @H EHWWU IRU VKRWH
DIRXQG XV LQFOXGLQJ VXFK LWWXHV DV F@P DWW FKDQJ H

H P HDVXWH DQG WIHSRUMWKH DFKLIHYHP HQWDJ DLOWWDU HW VXFK DV [LUMMP H
GiIDWHY/ P DU 1IODAVHG GIDWRHW THP DA GIDWRQHW  GUHFWNREV  LOGUHFW NREV
IQIXHQFHG [HP DB NREV FWHDWAG LOQFWIHDWHG LQFRP H WHDAOVHG DGGIMRQDO
FDSIMDOP RELOVHG E\ RXUFRP SDQLHV DQG RWKHUW/
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H DOR DIP VR GUYH RXUFRP SDQIHV VR EH JRRG HQYLLRQP HQVIDOFLW] HQV E\
GUYLQJ VRZ DUGV F@P DWW FRQWIRXVQHW DQG SRVMIYHO LQIXHQFLQJ VKH GRFDO
FLWFX@MU HFRQRP \ 2 XU IXWUWH IXQGV Z L LQFXGH GLLHFW FQP D VDU HW
IQFXGLQJ EXLEBIQ) FDWERQ QHXWDO EXMQHWHV DQG IRFXMQJ RQ /( (!
FHUMLFDVRQ SWRJ WDP VIRUEXLABLQI VRI LOWIWKXMRQV Z H IXQG

[ S2HT12 y 2(J A OPS&b O®PESH ) S2u HZu2u HZu22(J: S ®
B / SSHHZUY p: j Syp hp:HR 1T 8P p®  /

$FFRWGIQI VR WKH 81 6' * &KDUWMU 6' * LV SLYRDODQG GUHFV® LQIXHQFHV
RWHU 6' *V VXFK DV * RRG KHDOK DQG Z H@EHIQJ 1R SRYHUV 5HGXFHG

LOHT XDAMHV * HQGHU HT XDAW 6 XWIDLQDEM® FIMHV DQG FRP P XQMHV ' HFHQW
Z RWIN DQG HFRQRP LIF JIRZ VWK 2 XUFRW P SDFWRFXV GULHFVW® LQIXHQFHV IKHWH

IP SDFWMKHP HV 7KHWHIRWIH VKH LHOVIRQWKILS EHVY HHQ 6' * DQG HDFK Rl VKHWH

V[ GUHFWD [P SDFWG 6' * VLV T XIV GRJ LFDO

X Hou2u S:/ uSBB H 6 2125y pi 20 j Syp hp:HP:pu: H @ P28p S ®
:82up 1 28 ¢ /S Bu:)p:/ uSSdo b HZp / 2thSHIL p1PRb y S20 uH

H XVH RXUSWRSUHVDY $ FFHW 4 XDAW 5H®IYDQFH $4 5 WP HZ RN Z KIFK LV
@\HO ViKH P RWWFRP SUHKHQWYH HGXFDWRQ P SDFWILDP HZ RWN @ H XVH LWDWD@®
WIDJ HV RI RXUHQJDJHP HQWZ MK VKH FRP SDQ\ LQFXXGLQJ VRXWFIQJ GL@I HQFH
SRUIRAR P RQWRUQJ DQG H[ W

JRUH DP S® IWRP D WHOFVIRQ SHUSHFYH HQWHS IHQHXUD/ WIKDW VHW RXW VIR
VROH VKH DFFHW FKD@QJH DIH @NHO VR EH FDSDE® RI W(DIMQJ MW H DP RXQW
RI FDS MDODV DFFHW LV DQ H[ SHQWYH SIREGIP VR VROH ,Q DGGIMRQ VKKH\ VKRX
EH DE® VR LOVSILH VKIRXJ K VIKHLU YIMRQ DV DFFHW VROXVIRQV VIDNH D GRQJ HUVIP H
VIR \KRZ XS 1Q SHURW DQFH GDVID DQG WKRX@ KDYH D VADP  VKDWFRP S®IP HQW
VKHWWAUDVAJ LIF EHQW

) IRP D GL@ HQFH SHU/SHFVIYH IRUH[ DP S® FRP SDQLHV VROLQJ |RUHGXFDURQ
TXDAW RIVIHQ SXWMKHLUSLRGXFW LUMDQG WQG QRWMX@ VR IRFXV RQ P DINHVIQJ
DQG VDBV 6R Z H RIQ GLYH LOVR VKH FRP SDQ\ V LOWQWRQ DQG FDSDELOW LQ
VKLV GRP DIQ $WD SRUARAR P DQDJ HP HQW®IYHO FRP SDQLHV VROYIQJ |RUT XDAW
QHHG VR EH FDSWIDOHIILFIHQW 9 HUY @\HO VKH\ Z RX@ JHWDFT XLLHG E\ D @W HU
WUDVIAJ LF S@\ HUDV DQ DGG RQ VR DQ DFFHW VRXVIRQ EXLOVZ VK D P XFK KHDYLHU
LOYHWP HOWRYHUVIP H
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6R ILMFDOP DQDIJHP HQWLY D NH\ SDUWRI VXFK FRP SDQIHV RI FRXUH LWLV
P SRUW/DQW RUD@EXWP RUH VR KHWH ~ 7KHVH DUH VRP H RI VKH H[ DP S®IVRI LHDO
@H P SGP HQDMRQ RI P SDFWIQYHWIQJ VKIONIQJ LQ D H®P HQW RI RXU
LQYHWP HQWSWRFHW , DP TXIM SWRXG VR WIDW VKDWVKLY P DUIDI H EHVE HHQ
IP SDFWDQG LQYHWIQJ LV YHU Z H® P SGIP HQWG DW. DI HQYHW DQG JRHV
EH\ RQG J®RWA HSRUV

j Syp hu: H@S: &SP §Zu® j Syp §2thSH1L 01PHb XXIP ® 'S o P
un/ &b Hou 2uS: pPH uZb® HZk :HSHIPo S ® S®® : y u
PHHDFDDH /

H EHQHYH HGXFDVRQ LV WDQVRWP DWVH IRU VRFIHIHV DQG W [P SDFW LV
SWRIRXQG DQG RQJ VWP 8 Q@NH LQ : HWHLD ( XLIRSH RU1 RWK $P HUFD Z KHWH
WH SXEQF VHFVRU Z H® IXQGV HGXFDURQ WKH EHW HGXFDURQ i WP V 1Q
HP HULQJ $MD DWH RIMIQ VXSSRUMG E\ VKH SUYDW VHFVRU 7KHWHIRWH RXU
FDSWWIDOL HAWHOVIDOVR GUYH DFFHW VR JRRG TXD@W HGXFDVRQ VR VKH P DWHV
WWRXJK D FRP EIQDARQ RI WFKQR®J\ IIODQFH DQG SHGDIRJ\ GG
LOQRYDVIRQV

KI® ZH DH Z WDSSIQJ XS RXU MWIQYHWP HQWIWRP ) XQG ,, ZH DWH QRZ
@XQFKLQJ ) XQG ,,, DV Z H KDYH KDG VZ R H[ IW DQHDG\ ILRP ) XQG ,, RXWRI
LQYHWP HQW P DGH VR GDW DQG P RWH H[IW DWH RQ WH KRU] RQ ) XQG ,,,
H[ SDQGV RQ ) XQG ,, LQ WP V RI VKH QXP EHURI GHD&Y EXWNHHSV H FRUWH RI
VIKH VDVIAJ\ VKH VDP H : H Z LGOFRQVIQXH VR IRFXV RXULQYHWP HQW RQ GIDLDLQ]
LOQRYDVIRQ VSDFH LQ NH\ HP HU LQJ FRXQWIHV LQ 6 RXVIK DQG 6 RXVK ( DVAG VD

2 XUSWHIHUHG LQYHWP HOWWIDJ H FDQ EH GHWUEHG DV HDW JWRZ VK Z KHWH VKH
EXMOQHW P RGHOLY F®IDU VKH WDP LV Z HOIRWP HG EXWQHHGV VRP H XSJ WDGH
XQMHFRQRP LFV DWH SIHGIFVDE® EXWMRP H P RWH Z RWN LV QHHGHG LQ DUHDV VIKDW
GUYH P DU LQV 6R VKHWH LV WKDDQ RSSRUXQW VR FUHDVWA DGKD : H @NH VR
VXSSRUMXUFRP SDQLHV DV DFVIYHO DV LV WIHT XLWHG

. D] HQYHW XVXDO HQJ DJHP HQW P RGHO FHQWHV DIRXQG RXU &2 * 6 FXOXWH

RU DQLVDVMIRQ J RYHUDDQFH DQG VDBV SKLRVRSK\ 1 RWDMFRP SDQLHV QHHG RXU
VXS SRUMQ VKHVH DUHDV EXWZ H KDYH LHDG\ VRRONIW LQ VKHP LI DQG Z KHQ ViKH\

QHHG WHP $ SWRMWFW P DQDJHP HQW DSSWRDFK VR SRUIRQR P RQWRUQJ

GLIWIQI XIMKHV XV ILRP  RVIKHULQYHWRLY
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a OSH® o P:puS: 8 y y §@S&U Pu: H P hu:Ho Db p®PESH /
R i ® u: j Syu hp: HEOuSs6i H2 Hapy /

6RP H FRP P RQ FKD@IQIHV VR LQYHWIQJ 1Q HGXFDURQ DWH WHDWG W
XQGHUMDQGLQI VKDWHGXFDVRQ LV D YHU GRFDOVROMRQ : KL® H FRP P HWFH IRU
H DP S® LV RFDOVRR WLV FRP P RQ VR VHH J@®REDOH FRP P HUFH FRP SDQLHV
EHFDXVH VKHWH DWH WHDO HFRQRP LHV RI VFD®! LQ P HUFKDQGIMQJ VRXUFLQJ

P DINHMQJ EWDQGIQ) HWF ( GXFDURQ WHTXUWHV XQGHUMDQGLQ) KRZ  VKH
H®IP HQW RI VKH SWRGXFW WIFKQR®RI\ KXP DQ UHVRXUFH DQG EWQGLQJ FRP H
VRIHWMHU VR EXI@G D FRP SDQ\ RU DQ LQOWWXWRQ WKDW LV VRFID@ DQG
HQYLLRQP HQVD@ HAIYDQWERFDA

$ FOIDUXQGHUAMDQGLQJ RI VKHVH H®IP HQW LV VKH P RWFKD@QJ LQJ DVSHFWRI
LOYHWIQJ LQ DQG JRZ LQJ HGXFDWRQ FRP SDQIHV ,WLV RQH VKIQJ VR DGYHUAMH
VKDP SRR RQ ,QWRJWDP WLV DQRWHU WIQJ VR KDYH D SWRIHWRU Rl GDVD
VFLHQFH RIIHUD FRP S@QP HQWDU GMRQ VR WXGHQW FDQ H[ SHUHQFH VKH T XD@W
RQ \ RXWXEH RUIDFH VR IDFH 6R LQYHWRW/ DIH EHVWSRMMROHG |RU HGXFDVRQ
DQG P DQ\ RWKHUMP LMUVHFVRY/ LI VKH\ DUH GRFDO

$ VHFRQG FKD@HQJ H VKDWKDV EHHQ P RUH RUMIW VROHG LV ViKDWXQWOILYH \ HDW/
EDFN P RW HGXFDUWRQ HOWHSWHQHXW/ ZHWH H WDFKHW/ 3 RIHWRQDO
HQWHSHQHXW/ KDYH HQWALHG WKH GRP DIQ Z KIFK KDV EHHQ DFFHGILDWAG

WKRXJK VKH &RYIG ~ SDQGHP LF Z KLFK SXW HGXFDWRQ W K\WQ VKH FHQWH Rl

DQ LQYHWDE® DAWVHWF®W 0 RWH FDQ EH GRQH KHWH DQG Z H DWH D SDUV VR VIiKH
VHFVRUV HYRONMIRQ

a PSH® o P :pyp S: P/§ yPD Hu ® b Hu B § S20uH HZb
oS

7KH WDGRZ RI VKH SRWSDQGHP LF Z RU DQG VKH RQJRLQJ FRQIQFW KDV
HVXQWG LQ D MWXDVRQ Z KHWH LQIOMRQ KLIK LOWHUHW WDWAY DQG WHGXFHG
QT XIGIW DWH WHDOIDFVRY/ &RP SDQLHV Z LGKDYH VR GUYH EXMQHWHV VRZ DGV
FDSLWIDOHI | LFLHQF\ DQG XWH VFKQRGRJ\ P RWH DFVIYH® DQG MGLFIRXVO VR GUYH
FXWRP HUHQJ DJHP HQWDQG WHD@H WWURQJ HUXQIWHFRQRP LFV

7KH QH WWZ R VIR VKUHH \ HDU/ Z LK]VHH D RWP RUH FRQVRAGDVIRQ RI VEZ R GU ITHWHQW
WSHV @OUHU ZH®IXQGHG FRP SDQWHV DFTXWQJ W D@U RQHV DQG ®IW
VXWDLODE 1 EXMQHW P RGHOEDWHG FRP SDQLHV VHHNLQJ H[ LW
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H DIH DOR VHHIQJ ( G7THFK FRP SDQLHV VKDWIWDIMVHG KXJH
DP RXQW RI FDSIVMDO XQWO LHFHQV® GRRNLQJ DW DFT XLUQJ
RII@QH EXVIQHWHV VR GUYH | DWHUVRZ DUGV SLRIWVDELOW DQG
DOR VRZ DUGV RITHUQJ EGIQGHG GIDWQLQJ RITHUQIV VR VIKHLU
WX GHQW

$GGMRQD@® ZH DWH DQHDG\ WDUAQJ VR VHH YDOXDVIRQ
P XOIS®V FRP H GRZQ DQG D KW RI FDSMDO VRRZ DGV
TXDAW

/DW® , FDQ WHH P XFK P RWH FRQWLRXVQHW VRZ DUGV
(6* P SDFWIQYHWIQJ LQ $MD 7KH P RYHP HQWLV SDGDE®
DQG , DP H[ FIWAG
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3KHQL ,P SDFW XQG $ WHWP HQWLYD SIR SIHVY [WDP HZ RUIN GHYH®R 3G 1Q F®& YA
FROVXGIMRQ Z VK LOVAIKVRQDCDWHWRZ QHLY DQG LOGXWAI BIDGHY IR WIKH SXLSR AR |
S:p:bPDHI2 'P:Hu:: 1SIP ®Z Ky /S8H/ 2/ :Bb

2Q WHP HVDQG FUWAUD MH DP LOHVWR Z KDWH VMQWIKH SR IBIHV SR FHGXUWHV
DQG KXP DQ UMVRXUFHV DUH 1Q SOFH VR GHOYHUWKH P SDRAKDWD | XQG DIP VVR FUHDWA
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Iy BHI® 83 BS{ $P RXQWFRP P IMWMG LQ D IXQG YHKIE®I E\ IW AP VMG SDUQHY  LOYHWRLY/

( phpd / p®y S20puH : HIQFOXGH ( XURSH H FO( DWMQ ( XURSH 1 RUK $P HUFD $MD 3DFLULF 61QJDSRUH - DSDQ
DQG 6RXW . RIHDRQ® 2 FHDQID 1 HZ =HDMQG $ XVWDID 0 IGG® ( DWADQG $1UFD , \DHCRQ®

( Pu8HQL ®b B($ VSHFIDOWHG IRWP Rl SUYDW GHEWILQ Z KIFK GRDQVDUH P DGHWR P IGG®! P DUNHWFRP SDQLHV WY
WH SUYDVW GHEWWMDWAI\ Z IWK BZ HUUWN DFKIHYHG E\ XMQJ FR@WAWDO

0y p2Db By S2pH (: HLQFXGH / DMQ DQG &HQWDOS P HUED $MD 3DFUIE H FO61QJ DSRUH - DSDQ 6RXVK . RUHD
0 LGG®! ( DWADQG $ IUED H FO,VDHO ( XURSH ( DWHLQ ( XURSH RQO

1P ® y S 3Pp2( 2 UDQMMRQ P DQDIIQI FRP P IQIBIG SRRBIG DQG FXWRP MHG YHKIFGN LQYHWMG E\
LOVANXVRQDCDWHWRZ QHLY $ OR FDABIG * HQHUDOB DWPHURU* 3

J6 ! S ) XQGV IKDWKDYH DQ LQYHWR HOWJHRIWDSKIE VFRSH HQFRP SDWMQJ ERW GHYHBRSHG DQG HP HUILQU
P DUNHW

% 1 $8H b hy: Hp B( ,QYHWRP HQW Z MK WH GXDO P DQGDW Rl 1LQDQFIDO UMD DQG SRMMIYH \RFLAVIDO RU
HQYILRQP HQWOLP SDFW Z MK WH QRVURQ RI P HDVXUQJ WKH SRVMIYH DQG QHIDWYH LP SDFWRI LQYHWR HOW
HOWXUQJ ERW LOWIQURQD@A DQG DGGIMRQDON DP RQJ VKHVH

X HMPH S6S: uH i p2 (2 XWRXUFHG &,2 V SHOMRQ IXQGV LQUXWDQFH FRP SDQIHV IDP 1O RIIFHV VRYHUHLI Q
Z HDOK IXQGV HQGRZ P HQW IRXQGDMRQV EDQNV ILGXFIDY P DQDJ HWY GIVFURMRQDY LOYHWR HOWFRQUXOBQW $ GR
FD@IG / IP WG 3 DWQHURU/ 3

w 520 pHHS2DPHI®( 0 DUNHWIXQG P DQDJI HW/ VL) HW RUWKHIULQYHWR HOW :  H LOFOXGH * GREDO' HYHBRSHG P DUNHW
(P HULQJ P DINHW

wpyyS P p $ VSHFIDDHG IRP R 1IQDQFIQI 1Q Z KIFK (RDQV DUH VXERUBIODWAG VR EDONV Z MK QR FRADVADO WY
WHP RWMHTXIW @\HIRWP Rl SUYDW GHEW

W2 §2uRH$ FRP P RQIRWP RI P LFURILQDQFH FKDIDFWAUMHG E\ VP DOERDQVR IQGLYIGXDY RUVP DAFRP SDQUHV
§ 2 SHI ®u! H' HEWQWAXP HQWVR FRP SDQIHV GLLHPWBIQGLQU P H| ] DQIQH P LEURILQDQFH DA LHV

§P, 8 ®u; H 3XEQFO WDGHG I} HG IQFRP H VHFXUMAV LQYHWR HOWI UDGH RUKLI K \ IHG IRFXVHG RQ J UIHHQ ERQGV
DQG P XQIFISDADQG FRP P XQIW LOQIIDWAKFWUH DQG DI RUGDE ®1 KRXMQJ DAXHWY/

ayupb : HS2DUHI® 5HIIRQV IXQG P DQDJ HWY VD HWIRU WHIU LOYHWR® HQW @ H LOQFOXGH $MD 3DFULE ( DWW D
&HQWDOS MD 6RXVK $MD 6RXVIK ( DWASMD ( XURSH : HWMLD ( XURSH ( DWMLQ ( XURSH * (REDO/ DMQ DQG &HQWDO

$P HUFD 0 IGG® ( DWMDQG $IUED ( DWAB IUFD 0 LGG®I ( DWV1 RUKHUD $IUFD : HWAG IUED 6RXWHLD $1UFD 1 RUK
$P HUFD 2 FHDQID

ASZ2DUHIP ®: yu($P RXQWKH IXQG P DQDJI HULY VU HQJ Z KHQ UDIMQJ FDSIVIDO
RP HPp <HDUZ KHUH VKH IXQG P DQDJ HUINLWMFDQY FDSIVBALRP  LQYHWRLY/

) X@QI GRWDY Z Z Z SKHOI FDSIVDAJ WRXS FRP 1P SDRWQYHWQJ J RWDY
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7KLV IHSRUMKDV EHHQ IXWLVKHG E\ 3KHQL &DSWDO* (RXS VRGO |RUHGXFDURQDOSXSRWHY $ @UWI KW LQ
VIKH FRQWAQW RI VKLV IHSRUNIQFOXGLQJ  LOVH@FVKDOSIRSHUV W KW DWH RZ QHG E\ 3KHQL &DSWDO $ Q\

P LVXVH P RGULFDMRQ VH@QJ RUWHVH@QJ IV WUFV® SIRKIEMAG 7KLV IHSRUMFDQQRWEH XVHG DV D EDWV IRU
DQ\ FDIP GHP DQG RUFDXVH Rl DFVIRQ DJ DIQWB KHQL &DSIVDO* (RXS : H X® RXWDQ\ DQG HYHU Q@DELAW
LHVXOIQJ ILRP DQ\ HBIFWRQLF WDQWP MRQ DQG KDYH QR UHVSRQVELAW IRUDQ\ RW LOQFXUHG EDVHG XSRQ
W 7KH LQIRWPP DMRQ LQ VKLV LHSRUVLY VXEMIFWVR FKDQJH DQG KDV EHHQ JDWKHWHG EDVHG RQ SXEQFO

DYDIDE®! LQIRWPP DURQ LOWAUDDO GDVD DQG RVKHU VRXUFHV EH@HYHG VR EH WXH DQG DWH IRU JHQHWO
JXIGDQFH RQ® EXWZ KIFK P D\ KDYH QRWEHHQ YHUWIIHG LQGHSHQGHQWD : H P DNH QR UHS UHVHQVDMRQV RU
Z DUDQWHV DV VR VIKH DFFXWDF\ RU FRP SGMAQHW RI VKLV LQIRWP DMRQ 7KLV LQIRWPP DURQ LV QRW DQ
LQYHWP HQWDGYIFH RIIHU RU VKH VROFIVDMRQ RI DQ RIIHU VR EX\ RUWH@DQ\ VHFXUMHV DQG LV QRWD
WHFRP P HQGDVIRQ Z VK LHVSHFWVR DQ\  VHFXUMAHV 1Q DQ\ MUVGLIFVIRQ ,WGRHV QRWFROWIWXWH D SHWRQDO
WHFRP P HQGDVIRQ RU VDNH LQVR DFFRXQWVKH SDWIFXMU LQYHWP HQWREMIFVIYHV |LQDQFLDOVVKDVIRQV RU

QHHGV RI DQ\ LQGLYIGXDOFAQHQW ( DFK DQG DQ\ SHURQ DH VRBI® HVSRQUVE®! IRUKLY RUKHU LQYHWP HQW
DQG RKHUGHFIMRQV
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